Stricken language would be deleted from and underlined language would be added to present law.
Act 1112 of the Regular Session

State of Arkansas As Engrossed: H3/22/13 H3/25/13
89th General Assembly A Bi1
Regular Session, 2013 HOUSE BILL 1931

By: Representative D. Douglas
By: Senator K. Ingram

For An Act To Be Entitled
AN ACT TO AMEND THE REGIONAL ECONOMIC DEVELOPMENT
PARTNERSHIP ACT; AND FOR OTHER PURPOSES.

Subtitle
TO AMEND THE REGIONAL ECONOMIC
DEVELOPMENT PARTNERSHIP ACT.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code § 15-4-3402, concerning the legislative
intent regarding regional economic development, is amended to add an
additional subdivision to read as follows:

(6) The Governor’s Strategic Plan for FEconomic Development is

focused on increasing the capacity of a region of Arkansas to participate in

economic development.

SECTION 2. Arkansas Code § 15-4-3403(1)(B), concerning the definition
of an economic development region, is amended to read as follows:
(B) Iswilling toform Have formed a regional economic
development partnership ferthe purposes—of regional economicdevelopment;

SECTION 3. Arkansas Code § 15-4-3403(3), concerning the definition of
an economic development region, iIs amended to read as follows:
(3) “Regional economic development partnership” means an

organization whose mission is to promote specific regions within the state

or buoi . s ! ind (g . ; . ;

ST



As Engrossed: H3/22/13 H3/25/13 HB1931

expansion in accordance with the intent described under § 15-4-302.

SECTION 4. Arkansas Code § 15-4-3404 is amended to read as follows:
15-4-3404. Regional economic development partnerships — Board of
directors.

(a) A regional economic development partnership shall-

(2)—Satisfy satisfy the following requirements:

A) (1) The economic development region includes the active

participation of at least two (2) contiguous counties;
'3) 77 . . . £ ;
by . £ £} .
«6)(2) The economic development region is of adequate size
in population to:

) (A) FEffectively undertake economic development
activities while remaining a distinct and viable region for attracting new
investment; and

£} (B) Generate adequate regional resources to
provide matching funds; and

P> (3) The economic development region is economically
integrated as determined by:

(4) -eommuting Commuting patternssy;

(B) eceomemie Economic basey;

(C) major Major employersy;

(D) membership Membership in a defined metropolitan or

micropolitan statistical areay; or

(v) eother Other indicators determined by the
Arkansas Economic Development Commission.

(b) (1) After a regional economic development partnership has been
formed, a munieipality or county within the geographie region in whieh the
regional economicdevelopment partnershipisloeated may elect to join the
regional economic development partnership by adopting an ordinance to that

effect.
(2) However, a munieipality—eor county that adopts an ordinance
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under subdivision (b)(l) of this section shall become a member of the
regional economic development partnership only upon a majority vote of the
members of the board of directors of the regional economic development

partnership that are residents of Arkansas.

(c)(1) A regional economic development partnership formed on or after

January 1, 2013, shall be governed by a board of directors that shall

operate, manage, and control the regional economic development partnership in

all respects.

(2)€4) If a regional economic development partnership is formed

on or after January 1, 2013:

(A) The board of directors shall contain at least one (1)
representative from each munieipalityeor county that is a member of the
regional economic development partnership.

(B) The governing body of each munieipality—eor county that
is a member of the regional economic development partnership shall appoint
one—(1)-member members of the board of directors.

(C) A person appointed to the board of directors may be a
representative of either a public entity or a private entity.

(3)A)L} FEach member of the board of directors shall serve for
a term effive (5) years as provided under the bylaws of the regional

economic development partnership.

(#}(4) The commission may allow an existing entity that applies
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to be a regional economic development partnership to maintain the entity’s
existing rules regarding the membership, terms, and duties of the board of
directors.

(5) If a regional economic development partnership includes a

territory located in another state, regional funding provided under this

subchapter shall only be provided to a county in Arkansas.

SECTION 5. Arkansas Code § 15-4-3405 is amended to read as follows:

15-4-3405. Application.

(a) An entity shall not be recognized as a regional economic
development partnership under this subchapter unless the board of directors
of the entity submits an application and is approved under this section.

(b) An entity applying for approval as a regional economic development
partnership shall submit an application to the Arkansas Economic Development
Commission that includes the following information:

(1) At least a three-year business strategic plan that is

consistent with the Governor’s Strategic Plan for Economic Development and

includes the following:
Ay A 74 £ i ! £ , 7 ,
development—partnershipy
8)(A) The proposed activities of the partnership; and
() Trro(2}) detailed budgets as Ffollows:
PR ‘1) bud . ; fril] frindi
lined in § 15-4-3407; ;
i1 O 1) bud ; 1oLl
(80-00)—of statefunding;

(B) (i) A budget for the next calendar year.

(ii) The budget should clearly identify the proposed

expenditures for which the grant funds are requested;

(2) Proof of organizationj;

(3) A copy of the bylawser artielesof incorporationy entity’s:

(A) Governing documents approved by the entity’s governing

board;

(B) Bylaws; or

(C) Articles of incorporation;

(4) A map of the economic development region and the population
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served by the prepesed regional economic development partnership based on the
latest decennial census;

(5) The identity of each public organization and private
organization within the economic development region that is active in
economic development and a description of the roles—3if-anyy; each organization
will undertake in the regional economic development partnership;

(6) A list of the Zimitial current members of the board of
directors and the entity each member represents; and

(7)(A) (i) Evidence of at—Jleast:

i) o 1) Full-ei > . ; 1)
time staff member; or
i) T  al . ; half (1k) full
, ££ . ]

(a) The staff dedicated to the regional

economic development partnership; or

(b) The staff dedicated to program management

of the regional economic development partnership.

(ii) The staff identified under subdivision (b)(7)(A4) (i)

of this section may be employed by an entity other than the regional economic

development partnership.

(B) The primary responsibility of the staff members
described in subdivision (b)(7)(A) of this section is to:

(1) market Market and promote the economic
development region to site selectors and eeonomiedevelopers—teo business
prospects; and

(ii) -aeecemplish Accomplish the goals and objectives

of the strategic plan required under subdivision (b) (1) of this section.
(c) The commission shall review each application submitted under this
section and shall certify that:
(1) The applicant satisfies the requirements of § 15-4-3404; and

(2) The application submitted under this section includes the

Information required under subsection (b) of this sectionjy—and.
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(d) The commission shall notify unsuccessful applicants in writing of

the deficiencies of the applicant.

SECTION 6. Arkansas Code § 15-4-3406(c), concerning the termination of
a regional economic development partnership, is amended to read as follows:

(c) Upon the termination of a regional economic development
partnership, the board of directors of the regional economic development
partnership shall premptly remit any unspent state funds to the commission

within sixty (60) days of the notice to terminate the regional economic

development partnership.

SECTION 7. Arkansas Code § 15-4-3407 is amended to read as follows:

15-4-3407. State funding.

(a)(l) FEach regional economic development partnership shall enter into
an agreement with the Arkansas Economic Development Commission to receive

state funds, if available.

(2) The agreement under subdivision (a)(l) of this section
shall:

(A) Be for a term of not longer than one (Il) year; and

(B) Identify the eligible expenses for which the regional
economic development partnership intends to use state funds under § 15-4-
3409.

(3)(A) The commission and the regional economic development
partnership may enter into subsequent one-year agreements under this section
following the commission’s review of the annual report required under § 15-4-
3411.

(B) If a regional economic department partnership was

initially approved as a multi year project, a one-year renewal may be granted

by the commission without the regional economic department partnership

submitting an annual application.

(b) (1) Fach year, the commission shall allocate funds specifically

appropriated by the General Assembly or the commission for regional economic
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development.

(2)(A) The funds shall be distributed equally to the qualifying

regional economic development partnerships that meet the matching fund

requirements under § 15-4-3408.

(B) Funds that are not disbursed under this section during

a fiscal year may be distributed a subsequent fiscal year.

SECTION 8. Arkansas Code § 15-4-3408 is amended to read as follows:

15-4-3408. Matching funds.

(a) A regional economic development partnership shall match the state
funds allocated to the regional economic development partnership on the basis

of at least two—dellars(5§2-00) of nonstatefunds forevery one dollar
(81.00) of local matching funds for every one dollar (S1.00) of state funds.

(b) If a regional economic development partnership does not provide
proof of sufficient menstate matching funds before the release of state
funds, the Arkansas Economic Development Commission shall reduce the award of
state funds in the amount necessary to adhere to the required two-te-one one-
to-one ratio of menstate local matching dollars to state dollars.

(c) Nemstate Local matching funds may be:
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(1) Provided by public sources, private sources, or a
combination of public sources and private sources; and
(2) (A) Received in the form of cash, in-kind contributions, or a
combination of cash and in-kind contributions.
(B) In-kind contributions shall not be more than forty
percent (40%Z) of the regional economic development partnership’s total

nenstate matching funds.

SECTION 9. Arkansas Code § 15-4-3409 is amended to read as follows:
15-4-3409. Eligible uses of state funds.
(a) State funds under this subchapter shall be used only for

marketing, advertising, promoting, and other activities related to

Iimplementing the strategic plan required under § 15-4-3405.
by (L) Eligibl . frnde inelud ) 1 imz .
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SECTION 10. Arkansas Code § 15-4-3410(a), concerning the use of state

funds by a regional economic development partnership, is amended to read as

follows:

(a) Execept—as providedin§ 15-4-3409, state State funds under this
subchapter shall not be used for administrative costs.

SECTION 11. Arkansas Code § 15-4-3411 is amended to read as follows:
15-4-3411. Annual reports.
(a)L) A regional economic development partnership that receives state

funding under this subchapter shall submit an annual report to the Arkansas

Economic Development Commission.

(b) The annual report required under subsection (a) of this section
shall include the following:

(1) A description of the economic development activities and
organizational activities of the regional economic development partnership in
the preceding twelve (12) months;

(2) A detailed financial report;

(3) A detailed budget for the next twelve (12) months; and

(4) A description of the prioritized activities of the regional

9 03-08-2013 17:54:51 JLL326



As Engrossed: H3/22/13 H3/25/13 HB1931

economic development partnership for the next twelve (12) months for which

state funding under this subchapter is being requested.

/s/D. Douglas

APPROVED: 04/11/2013
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