Stricken language would be deleted from and underlined language would be added to present law.
Act 429 of the Regular Session

State of Arkansas As Engrossed: S2/25/25 S3/11/25 S3/18/25
95th General Assembly A Blll
Regular Session, 2025 SENATE BILL 232

By: Senator Hickey

By: Representative Cozart

For An Act To Be Entitled
AN ACT TO AMEND THE ARKANSAS SCHOLARSHIP LOTTERY ACT;
TO AMEND THE DEFINITION OF "LOTTERY PROCEEDS"; TO
AMEND THE DEFINITION OF "NET PROCEEDS"; TO AMEND THE
CONTENTS OF THE FINANCIAL REPORT; TO PROVIDE THAT THE
COSTS OF ADMINISTERING SCHOLARSHIP AWARDS ARE
EXPENSES OF THE DIVISION OF HIGHER EDUCATION THAT
WILL CONTINUE TO BE REIMBURSED BY THE OFFICE OF THE
ARKANSAS LOTTERY USING LOTTERY NET PROCEEDS; TO
ELIMINATE THE SCHOLARSHIP SHORTFALL RESERVE TRUST
ACCOUNT; TO DECLARE AN EMERGENCY; AND FOR OTHER
PURPOSES.

Subtitle
TO AMEND VARIOUS PROVISIONS OF THE
ARKANSAS SCHOLARSHIP LOTTERY ACT; AND TO
DECLARE AN EMERGENCY.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code § 6-85-303(a), concerning funding for the
Arkansas Workforce Challenge Scholarship Program, is amended to read as
follows:

(a) For an academic year, the following shall be used to fund Arkansas
Workforce Challenge Scholarships under this subchapter:

(1) Excess funding returned to the Office of the Arkansas
Lottery under § 6-85-212(d)(2)(B)(i) from the previous academic year; and

(2) Net proceeds remaining from the previous academic year after
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the office+

{A)—Transfers transfers the funds requested by the
Division of Higher Education under § 23-115-801(c) (2)3—and

SECTION 2. Arkansas Code § 6-85-404(b) (1), concerning funding for the
Arkansas Concurrent Challenge Scholarship, is amended to read as follows:

(b)(l) A scholarship under this subchapter shall not be awarded for an
academic year if+

A)—TFess less than two hundred fifty thousand dollars

($250,000) is available under subsection (a) of this sectiony—ex

SECTION 3. Arkansas Code § 6-85-603(b) (1), concerning funding for the
Arkansas Challenge Plus Scholarship, is amended to read as follows:
(b) (1) Arkansas Challenge Plus Scholarships under this subchapter

shall be funded by available net proceeds remaining from the previous

academic year after the Office of the Arkansas Lottery+
A)y—TFransfers transfers the funds requested by the
division under § 23-115-801(c)(2)3—and

SECTION 4. Arkansas Code § 23-115-103(14), concerning the definition
of "lottery proceeds" under the Arkansas Scholarship Lottery Act, is amended
to read as follows:

(l4) “Lottery proceeds” means all revenue derived from the sale
of tickets or shares and all other moneys derived from or in connection with
the operation of a lottery, including without limitation fees, offsets,

reimbursements, interest, insurance proceeds, damages, and liquidated damages
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collected or imposed by the office under this chapter;

SECTION 5. Arkansas Code § 23-115-103(21), concerning the definition of
"net proceeds" under the Arkansas Scholarship Lottery Act, is amended to read
as follows:
(21)(A) “Net proceeds” means lottery proceeds less:
A)(i) Operating expenses;

4B)(ii) The amount of fidelity fund revenue under § 23-115-603

that exeeeds is required to increase the fidelity fund to five hundred
thousand dollars ($500,000);
£6)(iii) The undepreeciated amountof eapital assets;y—and amount

of any adjustments required for Multi-State Lottery Association reserves to

meet the Multi-State Lottery Association reserve requirements; and

(iv) The amount of any accrual or other accounting

adjustment that will result in a debit or credit balance in the Office of the

Arkansas Lottery’s Unrestricted Net Position account, except for any

restricted net position account.
(D) A ] 1 £17 1e 4 1 £ L ows
(B) "Net proceeds" includes fidelity fund revenue that

exceeds a fidelity fund balance of five hundred thousand dollars ($500,000).

(C) "Net proceeds" shall be based on generally accepted

accounting principles in accordance with § 23-115-206(a) (6);

SECTION 6. Arkansas Code § 23-115-103(23)(I), concerning payments to

the Division of Higher Education as a cost under the definition of "operating

expenses" under the Arkansas Scholarship Lottery Act, is repealed.

SECTION 7. Arkansas Code § 23-115-206(a)(8)(D)(v), concerning the
statement of revenue, expenses, and changes in net assets portion of the

Office of the Arkansas Lottery’s annual comprehensive financial report to the
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Governor and the Legislative Council, is amended to read as follows:
(v) A statement of revenue, expenses, and changes in

net assets for each fiscal year sinee—ineeption for the last ten (10) fiscal

years of the Arkansas Scholarship Lottery;

SECTION 8. Arkansas Code § 23-115-206(a)(8)(D)(vii), concerning the
contents of the fiscal year-end report, is amended to read as follows:

(vii) A fiscal year-end report on any information
required to be reported by the office on a monthly basis, including without
limitation:

(a) Unclaimed lottery prize money under § 23-
115-403; and

(b) The Scholarship Shortfall Reserve Trust
Accountunder § 23-115-802: and

4e) Minority-owned business and female-owned

business participation under § 23-115-401;

SECTION 9. Arkansas Code § 23-115-302(b)(9), concerning contents of
the report by the Director of the Office of the Arkansas Lottery to the
Legislative Council, is amended to read as follows:

(9) Annually by November 15, report to the Legislative Council
the following:
(A) For the immediately preceding fiscal years
4i)—The the total amount of net proceeds from the

state lottery; and

(1) TI . red i 1 dis L £
the Scholarship Shortfall Reserve Trust Accountunder § 231158024 and
(B) The office’s projection for net proceeds from the

state lottery for the current fiscal year; and

SECTION 10. Arkansas Code § 23-115-801(b)(1l)(B), concerning the
establishment of the Lottery Scholarship Trust Account, is amended to read as
follows:

(B) (i) The office shall establish the Lottery Scholarship
Trust Account as required under subdivision (b)(l)(A) of this section to fund

the Arkansas Academic Challenge Scholarship Program, § 6-85-201 et seq., the

4 03-18-2025 14:03:49 CRHO049



As Engrossed: S2/25/25 S3/11/25 S3/18/25 SB232

Arkansas Workforce Challenge Scholarship Program, § 6-85-301 et seq., the
Arkansas Concurrent Challenge Scholarship Program, § 6-85-401 et seq., and
any other scholarship funded with net proceeds from the state lottery in a
financial institution into which the office shall transfer:

(a) Excess funding returned to the office
under § 6-85-212(d)(2)(B) (i) from the previous academic year; and

(b) Net proceeds remaining in the Lottery

Scholarship Trust Account from the previous academic year after the office+
{1)—Transfers transfers under
subdivision (c)(2) of this section the funds requested by the Division of

Higher Educations—and

SECTION 11. Arkansas Code § 23-115-801(d)(l), concerning findings of
the General Assembly related to lottery proceeds under the Arkansas
Scholarship Lottery Act, is amended to read as follows:

(d) (1) The General Assembly finds that+

(A) T} tmind . £ cohol hi el e £
the lottery are expenses—of the office; and

4B)—Beeause because the division has the expertise and
experienced staff needed to efficiently and appropriately administer the
scholarships, the office shall use the services of the division to administer

scholarships funded with net proceeds from the lottery.

SECTION 12. Arkansas Code § 23-115-801(d)(3)(C), concerning
reimbursement to the Division of Higher Education by the Office of the
Arkansas Lottery, is amended to add an additional subdivision to read as
follows:

(iii) Reimbursement under this subdivision (d)(3)(C)

shall be made from the Lottery Scholarship Trust Account.

SECTION 13. Arkansas Code § 23-115-802 is repealed.
23-115-802- Secholarship Shortfall Reserve Trust Acecount~
(8} The O£fi £ the Azl 1 hall . . Schol hi
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SECTION 14. DO NOT CODIFY. Transfer of funds.

(a) With the elimination of the Scholarship Shortfall Reserve Trust

Account, the twenty million dollars ($20,000,000) currently in the account

shall be first transferred and applied to the Office of the Arkansas

Lottery’s Unrestricted Net Position account to reduce the deficit to zero

dollars ($0.00).

(b) Any funds remaining after the transfer under subsection (a) of

this section shall then be transferred to the Lottery Scholarship Trust

Account before December 31, 2025.

(c) The disbursement of funds under this section is a one-time

disbursement.

SECTION 15. EMERGENCY CLAUSE. It is found and determined by the

General Assembly of the State of Arkansas that modifications to accounting

procedures for certain funds of the Office of the Arkansas Lottery are needed
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to improve the function of the lottery; that improvements in efficiency for

the office are critical to ensure the success of the lottery in Arkansas; and

that this act should become effective at the beginning of the state’s fiscal

year so that the office can implement these critical changes. Therefore, an

emergency is declared to exist, and this act being necessary for the

preservation of the public peace, health, and safety shall become effective

on July 1, 2025.

/s/Hickey

APPROVED: 4/3/25
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