STATE OF ARKANSAS
AsA HUTCHINSON
(GOVERNOR

November 10, 2020

Senator Cecile Bledsoe, Co-Chair
Representative Jeff Wardlaw, Co-Chair
Arkansas Legislative Council

Arkansas General Assembly

State Capitol Little Rock, AR 72201

Dear Co-Chairs:

Eight months ago, I came before this committee to present a budget for the
coming fiscal year, not knowing that the COVID-19 pandemic was about to hit. Since
that time, we have cut more than half a billion in spending and focused on the core
priorities of education, public safety, and healthcare.

While we continue to fight the pandemic, today’s budget will fully fund state
operations and will continue the priorities and momentum of my administration. It will
fund productivity within our institutions of higher education, meet the
recommendations of the legislative educational adequacy committee, and see the largest
increase in public school funding in more than a decade.

This budget also continues my administration's commitment to lower the tax
burden on working Arkansans. It allows us to not just absorb cuts adopted in prior
years, but also sets aside $50 million for low and middle income tax relief. This includes
a plan to reduce sales taxes on vehicles priced less than $10,000 and introduces a new
measure, one that offers a lower income tax rate to new Arkansans, and will assist in
recruiting workforce to our state.

Additionally, this budget presents a plan for the use of $240.9 million which we
have accumulated in surplus funds. This includes funding to continue our investment in
statewide broadband and educational facilities.

It also includes an investment in the future of our state. When I took office, the
balance in the Long-Term Reserve was zero. Today, the balance is $185 million. With
my budget today, I will be presenting a plan that will see that balance rise to at least
$420 million by the end of the biennium.



This budget provides continued funding for our crisis stabilization units and our public
safety needs, from the crime lab to state police vehicles.

Finally, as a result of our work together to transform state government, the budget
identifies $26.5 million in reductions to state agencies. This is the result of reducing the
number of state employees through attrition (858 in FY 2020) and the increased efficiencies
from shared resources.

Sincerely,

Asa Hutchinson




T @8ed

%9'C  6E€'068'889 LLO‘TYL'BE 29281059 %6°S €ST'SYLTLY TSTL8LLT 100‘8S6°€S9 8€S'T90'VE9 LAOD TVY3IN3D 31VIS TV.IOL
%8'S-  SES'VE6'99 TE6'TIS'E ¥09°7CT'€9 %¥'ST  v06'€v0'TL VLE'ETS'E 0€S°0€TL9 €6€785'T9 ¥ sapuasy snoaue||adsiN
%00  9TT'LYO'Y TLT'86T 558'8¥8'E %V'L LLT'SYO'Y TLT'86T 900'L¥8°E TSTL9L°E Ayjenp |ejuswuoliAug jo *AIQ
%10  T08'0£9'0C 0 T080€9°0¢C %'V ¥SL'v19°0C 0 SL'v19°0C 676'8vL'6T wslno| g syied
%00  TLESVLL 150649 TTE'690°L %ETC  TL6'SWL'L 810189 €06'790°L ¥Tv's8€e’9 AzeyjiA 3y jo 1daq
%E'0  LOS'EST'L6 TVE9SLC 991£6€'76 %09 688°668'96 T08'6LSC 880°0ZE'V6 0€S'6EV'T6 u0}393.140) Ajunwwo) jo ‘Al
%0'T  9T0956'8LE 9v'8LE'6 ¥SS'LL569€ %6'€E 966'850°GLE §65°259°S 1OV TOV'69€ 8€/'166'09¢ uo1323.110) Jo “‘Aid
%6'LE  €06'S60°TC vL8'0¥S'9 620'SSS VT %9'8 ¥89°€67'ST vL8'0VL 018255V T19'9L0'VT uoissiwwo) Juawdo|aAaQ J1wouod
%00  ST9'6T0'0V €£8°000C 7SL810°8¢€ %E'S SZ9'6TO'0Y €£8°000C 7SL810°8¢€ 765°9T0'8E sjue.o uofieonp3 JaysiH
%0°00T 8¢8°09Z‘TT 878°09¢TT 0 %0°0 0 0 0 0 € uipung AjiAi3oNpold uonNsy|
%00  808'SY9'TT L'sls 9€5990'TT %8'S 080'7v9'TT [AXA VA 808v90'TT €L1°900'TT uoreanp3 1aysiH Jo "AId
%00  SLS'LLL'E 000059 SLS'LTT'E %T'€ET  SLS'LLL'E 000059 SLSLTT'E 090890°€ 8usuaor pue JogeT yo 3dag
%T'0  S60'€6T'ST ¥£1°988 TT6'90V'LT %9'8 86v'LLT'ST ¥£1°988 VZET6E LT TOE'LE]'IT 2unyndL3y Jo uawiledaq
%00  8VI'LTEL 0 8yT'LTE L %9'CT 0S0‘vZE‘L 0 0S0vze’L 9€9'TVIL 28eaH MV Jo 'AId
annd LAOD 1VH¥3INIO 31V1IS
%8'C  S95'669'6v8‘T 2EV‘996°SeT EET'EEL'ECL'T %8t 06L'SE9'86L'T LL6'TST'SL €18°C8E'ECLT LEBTIEITL'T $3DIAY3S NVINNH 1V.LOL
%0 6¥9'0LY'LY 0 6¥9'0LY LY %S'€ VL6'€8€E LY 0 vL6°€8E LY 8¥S'L6L'SY suonesado Auno)
%0  9V8'TTE'S 0 9v8‘TCE’S %8'€E €EL'TTIE’S 0 €EL'TTIE’S 79T'8TT’S @ouelnssy Ajl|enp pue sadlAIaS JapIAcLd
%T'0  092'T€ET'S6 0 092'2€T’'S6 %C'T 815°99T'S6 0 816°G9T'S6 009°€66°€6 YijeaH |esolneyag
%L'E  868'T8T'6EV'T CEV'996'SCT 991'STC'ETET %L'S €vV'891'88€'T LL6TST'SL 99v'STC'ETET 991'STZ'ETET Sjuel9-SHA
%E'0  9LT'EEET 0 9L7'cee’T %LV ¥9L'STET 0 ¥9L'STE'C 986°07¢C S92IAIS [BIIP3N
%10  7/990€'S9 0 ¥£9°90€'59 %S'T 8LT'VEL'S9 0 8LT'VET'S9 €£'059'€9 S92IAIBS "qesi@ ‘|2Ad
%00 900°€06'8Y 0 900°€06'8Y %0 592688y 0 S9v'L68'8Y 195°66L'8Y S3DIAIDS YINOA
%E'0  SOV'ELTC 0 SOV'ELTC %6°L STTL9TC 0 STT'L9TC LLT'600C 'p3 pooyp|iyd Ajre3/aied piiyd
%00  ¥C8'L666TT 0 ¥Z8°L66°6TT %80 SLS'9¥6'6TT 0 SLS'9V6'6TT 0T0°9S6'8TT S0IAIDS Ajiwed 1 uaJpjiyd
%0 LTL'8LL'ET 0 LTL'8LL'ET %0'S ST6'EEL'ET 0 ST6'EEL'ET ¥8¥'109°7¢C uollensiulwpy-sHA
AaNN4d SIDIAY3S NVWNH
%1'9C €CT'VT98ET L8L'TEY'VE 9EE‘T6T V0T %8'L 955°296°60T 880°0€6'S 89¥‘ZE0'VOT L8v'86TOT aNNd ‘a3 Tvd3aN3o 1viol
%C'0  ¢SPT0S‘S TE6LTT 02S‘e8E’S %8t 068‘68Y°S CE6'LTT 8S6'TLE'S Tr9‘ove's S31N3Isu| |edluyI3] - [B30IGNS
%0  8TO'SEV'T TE6'LTT 980°LTE'C %S'8 T0L'0EV'C CE6'LTT 69L°TTE"C PAVA 744 SLA 3pisianly
%C'0  VEV'990°E 0 VEV'990°E %0'C 681°650°€ 0 68T°650°E LT6°666'C 1L 3samypoN
1S93IN}IsU| [edluydal
%v'LT  TL9'TTT'EET SS8'ETEVE 91880886 %08 999°2LY V0T 9ST218‘S 015‘09986 9v8‘€VL 96 uoijeanp3 [eiaud9 - |e30IgNS
%v'0  TO8TVI'TT 0 08‘TV9'TT %T'T 99t°965'TT 0 991965 'TT 98L'VSETT S3JIAISS UoleY|iqeyay
%00 0056 0 0056 %00 0056 0 00S'6 0056 UoI11EINPT [BJIUYID] PUE JBBIED JO AIQ
%00  0EL'969'E 0v8°08T 068'STS'E %9°L 7L'569°€ 0v8‘08T 06'VTS‘E €96°SEV'E Aleiqry aieis
%0  6IET60'TT 9€T'02L €8T°TLEOT %9°0T  T86°0L0TT 9eT‘'0TL S¥80SE'0T 060°900°0T Jeaq ay3 1oy jooyds
%C0  TSS'TLLL 0€v’S8S CCT9ET’L %6'TT  TLS'E0LL 0EY'S8S wI'gTT'L 7719889 pul|g 3y 1o |ooyds
%0 188TLY'S 0€6'8L TS6°€6€’S %6t 856'65V'S T€TLL LTLTBE'S 68920C°S uoisiAa|a] |euoneanp3
%0 S6¥'799C 86T'TET L6T'TES'C %L'9 S0€'859°C 86T'TET LOT'L2SC 05016V uoljepodsuel | g sall|1oe4 dIWSPeIY JO “AId
%1'89 TS6'8TE0L 000°0058¢ 156'878TY %0°0 166°878TY 0 196'8C8'TY 166'8C8'TY diysiaupied san|ioed |euoieanpl
%00  000°00€E 000°00€‘€ 0 %0°00T 000°00€‘E 000°00€‘€ 0 0 diysJe|oyds paaddng - uolieanp3 Alepuodas pue Aejusawsa|3 jo ‘Alq
%E0  Thy'96T'LT TTELTS 0ZT'6LE9T %v'0T  68T'6VTLT TCEL18 898TEEIT 760°6¢S'ST uorieonp3 Alepuodas pue Alejuswa)l Jo ‘Alg
AaNNd NOILYINA3 1VY¥INID
%T'€  LbO'L8S'ETET SEE‘OYT 00T TIL'ovbETe'e %¥'T 090596°€SC‘T 888'LTS'0E TLEvETe'T 066'S6€€2C'CT aNn4 100HIS J118Nnd
%00  T79'898°0€ 000°00S 129'89¢°0€ %L'T 751'898°0¢ 000005 T51'89€°0€ LSE99€'0€ ¢ uoneanpy [ed1uyda pue Jaaled
%00  6T6TY9'S 960°78¢ €78'65S€’S %E'S 6T6'TV9'S 960'28¢ €78°65€’S €78'6SE'S Aseiqr aie3s
%T'€  L0S'9L0/8C'C 6€27'85€'66 897'8TL'L8T'C %¥'T 689'VSY'LTT'T z6L'SrL6T £68°80L°L8T°C 0T8'699°£81'C uoneanp3 Alepuodas pue Alejuswsa|3 Jo ‘Ald
(44§ V101 uolepUAWIWOIRY RRETE]] TZAd V10L uoljepusawiwoday RRETE)] 1Svdo3do4 SINNOJDV aNNd
¥INO SA1INI3XT asve ¥INO JAIINIAXT asve TZAd

€T0T 1ed |edstd

0T 1e3 |edsty

SUOI}EPUIWIWIOIBY IAIINIBXT £20C - TZ0T
JNN3IAIY TVHINIO 31VIS



7 98e4d

%L'E-  ¥69'886'8 SEV'6YY 6SC'6€5'8 %L'8 995°082'6 LOE"TVL 6SC'6€S'8 6SC'6€5'8 VN 3Y3 Jo 989]|0D “Ayw) sdijjiyd
%1'8-  T90'v66°0T 6€9'809 TTY'S8E0T %' LET'LSE'TT ST8TLS'T TTY'S8E0T ovT‘v9S‘TT 9383)|0D “Ayw) sesuexsy 1Is9MYHON
%0'C  8L0°L08'L VSE06€ vTL9TY'L %CE 9€6°059°L [4%4 %414 vTL9TY L vTL9TY'L 989]|0) sesuejv YHoN
%6'T-  €89'T8'8 ¥80°TrY 665'08€'8 %E’L T19'566'8 €V0'ST9 665'08€'8 665'08€'8 989]|0D jJed |euolEN
%00 000°2ZS‘T 0S€'9L 059°0S¥'T %E'S 000°£2S‘T 0S€‘9L 0S9°0S¥'T 0S9°0S¥'T 2314V - Ynos-piAl - NSV
%8'T-  60V'VT0Y 6T1°20C 0627°7Z8’E %L'9 LYT'L60'Y LS6'VLT 0627'7Z8’E ¥9Z'0v8’e YINOS-PIA - "AlU( 1E]S SeSUBNIY
%6 VOEYYT'8 STy 6807€8°L %i7'8 86T°C6V'8 601099 6807€8°L 680'C€8'L 983||0D “Aw) sesuexy Ise3
%TE- 6E0ILY'E C08'ELT LET'TOE'E %L'8 9¥0‘T6SE 608'88¢ LET'TOE'E LET'TOE'E VN 3Y1 40 3 D 103es50)
%E'L-  8S8S9T9 T06'6E€E LS6'ST6'S %LV SLE'09L'9 8TY'vES LS6'ST6'S ve1'8st’9 HOdMB3N - "Alun d1EIS Sesueyly
%0'T  TIL'EBI'E 88T'V8T VLS'66V°E %€ £80°0T9'E €TS0TT vLS'66V'E vLS'66V'E SWOH "YAI-"AIUN S1e]S Sesuely
%0CT  6€8°0SL'TT Tws'L8S L6T'EIT'TT %€ 6v0'SZS'TT TSL'19€ L6T'EIT'TT L6T'EIT'TT 9qa3ag - Ausaniun a1e1s sesueyy
%ST- 90T‘T99'8 126'vEY S81°97C'8 %S°L 905'6.8'8 TTE'€S9 S81°97C’8 S0S'€9C'8 9383]|0D UI3ISEIYLION SesuB}IY
:suoianyiisu| Jea; oml - NOILYINGAT YIHOIH 30 SNOILNLILSNI
%v'T-  £99°Cv8'€09 0£2'9€z0€ L6E909°ELS %99 6S2'612°2T9 298°219°8€ L6E909°ELS S60'68Y'vLS suoimiisu| Jea| - [eroaqns
%L'T-  €8T€ST'SS 699'79L°C ¥25'06v'CS %0°L 168'V8T'9S L9E'V69'E ¥T5'06v°CS ¥2S°06v°CS sesuedy |ejua) jo Auisiaaun
%TT-  S60TTT9C S09'0TE'T 06v°T06'7C %99 €95°05'9C €90'6€9°'T 06v°T067C 06¥'T06'vC #nig auld-vn
%C'CT-  9EV'ELE'ST TL9'86L ¥9LVLT'ST %9°L 8V'VTEIT STL'6YT'T ¥9L'vLT'ST 9L vLT'ST Of|2213UON-VN
%00  OvE'SEV'S LT6'TLT €TV'99T’S %E'S OvE'BEY'S LT6'TLT €TV'99T’S €TV'99T’S a.eD asIpu| - SINVN
%00  6SS'€EL 8L9'9¢ 188969 %E'S 6SS'EEL 8L9'9€ 188969 188969 J433u3) A134ES PIIYD - SINVN
%00  001'S86'T SST'66 S8'S88'T %E'S 00T‘S86°T SSC'66 S8'S88'T S8'S88'T U2.easay dL1eIYdAsd/saliielpad - SINVN
%00  TEL'8VL [43°A3 0z8'0TL %E'S [44:17 TY'LE 0z8'0TL 0z8'0TL 20UdJOIA dMIsawoqa/adey/asnqy PIYd - SINVN
%00  188°CT0'88 ¥¥9‘00v'y LET'TT'ES %E'S 188°710'88 v¥9‘00v'y LET'TTI'ES LET'TT'ES S30U3ISS [BIIPBIN-VN
%E€0-  YIY'0CS'09 120°920°€ €6EV6Y'LS %9°'S €V€'969°09 0S6'T0Z°E €6EV6Y'LS €6EV6Y'LS 3P0y 31I-vN
%v'T-  TOT'LYE'OT 09€'£10°T Tv8'67E'6T %L'9 578'7€9°0C ¥86°C0E’T Tv8'62€'6T TY8'67E'6T quws4-vion
%00  8VO'EET'T 759'9S 96€'9L0'T %E'S 8V0'EET'T 759'9S 96€'9L0'T 96€'9L0'T SHY %3 ‘@2UaIdS ‘YIBIN"YIS ¥V - VN
%00  ¥€9'85T'C TE€6'CIT 20L'SYT'T %E'S ¥€9'85T°C TE€6'CIT 20L'SYT'T T0L'SYT'T 21nIsu| dMsnf [eulwl) - vN
%00  968'9E€E'C SY8'9TT 150°02CC %E'S 968'9€€°T SY8'9TT 150°022°C 150°022°C |ooyds uoqul|y - vn
%00  8ET'008'S9 £00°06C°€ TET'0TS29 %€'S 8€T°008°S9 L00°06C°€E TET'0TS?9 TET'0TSC9 2uMndl3y - VN
%00 vLT'69E'C v9¥'8TT 018°0SZ'C %E'S VLT'69€T v9v'8TT 018°0SZ°C 018°0SZ°C Asnuns |eaiojoayoly - vn
%00  vLV'6LY'E VL6'ELT 00S'SOE‘E %E’'S vLV'6LY'E VLE'ELT 00S'SOE‘E 00S'SOE‘E waisAs - vn
%8T-  LSO'678TCT ESY'TVT9 ¥09'£89°9TT %€E'8 CESVOV'9CT 876'9TL'6 ¥09'489°9TT ¥09'289°9TT 3|inanahes-yn
%S€E- LLV'96TIT 656858 8IS'LEV'ST %S'€ SV'v68°9T v€6'9SY'T 8ISLEV'ST TTT'oCe 9l Ausianiun sesuexy ulayinos
%S'T-  €96'0€0°6T 85156 STV'6L0'8T %69 106'CZE'6T 98Y'EVT'T STY'6L0°8T ST¥'6L0°8T Ausianun 21e1S UOSISpUH
%T'T- 89E'/BE'EE 89€'699°T 000'8TL‘TE %v'9 L90°LYL EE £90°620°C 000'8TL‘TE 000'8TL‘TE Ausianun yoa] sesuely
%YV'T- 1689696 S¥8'v86'C 7S0°CTL'9S %6°L LE9'SLT'TY S8S'EV'Y 7S0°TTL'9S 75S0°TTL'9S Ausianun a1e31s sesuedly
“buipund A)n130npoid 01 pajpjai 310u3004 33 SUOIINIISU| JBSA N0 - NOILYINA3 YIHOIH 40 SNOILNLILSNI
%0'S  6CI'TI6°€9T 219'288°€C L15'€20°0vC %S°L TILYPETST vL6'9TSTT LEL'LT86ET 019'T0L €€ SANN4 ¥3H10 V101
%00 TC6'98S'E 0 126'985'€ %0 €6L'S8S'E 0 €6£'G8S'E 60€'08S'E pung juswdojaAaq s|IMS
%C'0  976'006°T 0 926'006'T %9'T TLV'L68'T 0 TLV'L68T GS8°298'T pullg @y3 Joj sadIAIeS
%10 966816 0 966'816 %1'C €L7'8T6 0 €L7'8T6 089668 uo1edNP3 3NPY-SAVIAISS 32JOPOM JO "AlId
%10  6I¥'S89'E 0 617'589°€ %€0 0TZ'Z89°E 0 0TZ'Z89°€ 86S'TL9'E INVL-S3DIAIS 32I0PIOM 4O "Ald
%T'0  ¥I6°€88'69 Ovv'Z8T'E ¥L¥'T0999 %07T  Tr1‘0C8'69 ovv'z8T'E TOL'LES'99 LSE'99€°79 921|0d 3e3S sesuejly Jo "Alg
%00  660TLE'6T S09'89Y°T v6¥'€06°LC %E'S 660'CLE'6T S09'89%'T v6¥'€06°LC v6¥'€06°LT pIv [edpiuniy
%00 O 0 0 %00 0 0 0 0 uonsinbay 3IY3A J030N
%8°0VE  000°0009T 000°000°9T 0 %0'00T Z9€'679°E 79€'629°E 0 0 pung aduewopiad
%T'0  790°€6S5'T8 0v8'960°C 72796708 %LV 198°€81'8 0v8'960°C 120°£8€°08 TTO'ISL'8L yyeaH jo 1dag
%10 vLS'TEYTT 0 vLS'TEYTT %E'C TE9'619°CT 0 TE9'619°TT TS8VEECT JuaWad104uz Hoddns pjiyd
%10 8S9'€VS‘T (000°'000°T) 8S9'EVS'E %8'8C-  60E‘TVST (000°'000°T) 60€'TVS'E YI9TLSE ¥ waisAs uonewsoju] swL)
%00  vv6'S9E’6T L6896 LV9'L6€E'ST %E'S v¥6°S9€6T L67'896 LY9'L6E'ST LV9°L6E'ST JuawWasINquIRY |ief Aluno)
%00 9T9'8ZY'TT 0EV'TLO'T 98T‘£SE°0C %E'S 919'8Z¥'1¢C 0EV'TLOT 98T°£SE°0C 98T‘/SE°0C piv Aaunod
SANNd ¥3IH10
CCAd Tviol uonepuIWWO0IY LRETE) T aviol uolepuswiioday kRENEY 1SvI34¥04 SINNOJJV aNNd
¥INO SAIINI3XJ asve ¥3INO 9A1IN3X] isve TCAd

€20C 1e3, |edsldy

€C0T 13 [edsly

SUOIIEPUBWIWOIY dAIINIBXT £20T - TTOT



¢ 98ed

00z 0T'TT
198png Jo IYO-v4d

‘As01e10qET W) - A194BS 21|qNd JO JudWIedaq 3y} 40} dul| SAIDUBY *ISIIAl Y3 01 BUl| WIISAS UOIIBUIIOJU| BWLD 3Y3 WOl 000’000 TS 4O UOIIEIO0||BSL B S}I3]434 UOIEPUIWIWIOIRY SAIINISXT dYL '
“aul] Suipuny AJIAIIONPOId UOIINMASU| 3Y3 Ul PaPIA0A S| SUOIIN3IISUL BINWLIOY JO) SUOIIEIO||E £ZA4 3Y3 9A0qe Junowe Auy “Buipuny g A1o8a3e) jo

UOI1E101S3] PUB UOIINGLIISIP [9AB] 58] Pa1E|NJ|BI D3 193|434 SUOIINHISUI B[NWLIO) 10} SUOIIRIO||E EZAS "TTA4 404 uoiNquasig Suipung AlAzONpoud 3y3 pue Suipuny g A1o831e) JO UOI1el01Sa1 193]§4 SUOIINIIISUI BINWLIOS 10§ SUOIIBPUBIWOIBY dAIINIAXT €
‘WeiS0.4 UOIIedNPT [BISUSD PUE JISBg UOIIRINPI HNPY 33 10} S| 000‘00SS JO JUNOWE 3Y] Ul UOIIEINPT [BIIUYISL PUB J33JED - PUNH [00YIS dl|qNd JO} UOIIEPUSWIWOIRY SAIINIAXT 3Y] 7
“UoNINQIIUO) Qg3 Ul 35Ba10Ul [ENUUE 09ES 343} PUB ‘SJudliAed 301AISS J931e) £70Z-TZ0T PA1E|N[ED ‘Sa1eYy UOIINGLIUOD 31eY JUBWINRY £20Z-TZ0T ‘ABd 30UBWIONAd TZAL PUB 0ZAd 3Y1 40 suswisnipe sapnjoul [3A97 aseq ‘T

(321y2a)/snjding

60L'€06'YS = pun4 9A13s3y wua] Suoq ay3 01 Jajsuel|
9TY'€ST'1L0'9 €TL'TSS'8Y8‘S 319V1IVAV INN3AIY a31snrav
(000‘000°0S) (000°000°s2) 28uey) xe ) dwodu| [ENPIAIPU] :$S3]
(000°005's) (0000S£2) juawisnipy y1ID 3|qeL Xel Swodu] :ssa]
(000°059°t) (000°0s5‘T) SjuSpISaY M3 10} UB|d XB] SWODU| %6t 15531
(v£5'960°€T) (L8Z‘8vs9) 000°0T$ > 218Y %S E/XeL S3|es 3IY3A 010Nl PasN 5531
Y0434 XVL
- 000°000°se pung 9AI9s9Y JUBWIO||Y SNUIADY |eIBUID Y] WOJJ J3jsuel] pund :ppy
000°00S‘vbT‘9 000°00t'658°S 000°00€£89°S 0Z°0T°TT 1SVJ3¥04 1VIDI440
%6'C  LIL'6VE'9TO9 €Sb'LT6°09€ ¥92‘Tey'ss9’s %8°C €TLTSS8V8’S 8TZ'SE€0°06T S6%'915‘859°S 000°00€£89°S 1senbay |ejoL
%0°0 0 0 0 %00 0 0 0 €65'89€°09 dAI253Y PRAIdLISAY
%S'T-  PIS'LEI'TSL 0TZ'65L'LE YOE‘SL8'ETL %E"9 €VE'86829L 6€0°020°61 v0E‘8L8'ETL vr6‘vey'L1L '3 "H 40 S.1SNI TV.LOL
%CT  TST'6ELTE €96'9€9'T 88720T‘1E %0'v  9EE‘09€‘TE 810'8SZ'T 88C‘T0T1E 88C‘TOTTE s283]10) |ea1uyda] - [e303qNS
%0'T  €TL'96V'S 9€8'VLT £88'TTT'S %T'€ 68£'98€'S 206'79T £88'TTT'S £88'TTT'S 983]|0D sesuesly 1seayinos
%0T  ELTTILVT ¥90'8€L 607201 %TE 80991V T 6€8ThY 60C'€20VT 602'€20VT yoaL pise|nd -vjon
%V'9-  T8L'8Y0'E 6EV'CST EVE'968'C %STT  LT9LST'E vLT'T9E €VE'968'C £VE'968'C e)iez0
%6'T  LL8'OLY'E YYSELT €EE'L6T'E %E'E 81S'LOV'E S8T0TT €EE'L6T'E €EE'L6T'E SIaNY 931YL - NSY
%0'T  965'T96°S 08086¢ 9TS‘€99'S %TE ¥9€ETr8’s 8v8'8LT 9TS€99°S 9T5€99°'S Jany djoe|g
$989]10) [ea1uyda 1 - NOILYINAT YIHOIH 40 SNOILNLILSNI
%8'C-  965'SSO'STT LL6'588'S 619°691°60T %8°S 8YL'STE'STT 6CT'6V16 619'691°60T T9S‘€EE8TTT suonNIsu| Je3A Z - |e30IgNnS
%0'G-  €€9°€80'S 707892 TEC'SISY %6t 6LS'8Y€E'S 8VE'EES TET'SI8Y 19'660°S uoyLLIOA 3e 383]|0) “Awd - v jo N
%Yv'9-  785V69Y SSP'6YT LTT'SYY'Y %6°S ¥6v°LT0’'S L9€TLS LTT'SYY'Y TY9'6EL'Y eueylexa|-2doH je a83|0) “Awd -vjon
%S'T-  EET'OET'Y £0S'902 979'€T6'E %8'9 SLT'TET'Y 6v9'89¢ 979'€T6'E 979'€T6'E 3||iAsateq 1e 983)j00 ‘Ajwd - v o n
%90 8Y6°CE0’9 L¥9'TOE TOE'TEL'S %6'S 670°890'9 8v7L'9€E TOETEL'S TOE'TEL'S 283100 “Ayw) sesuexsy yinos
%00  €v6'089'T L¥0'v8 968'965'T %E'S £6'089'T L¥0'v8 968'965'T 968°965'T Awapeoy Sujuies] 3114-y231-NvS
%00  9€0'SLE TSL'8T ¥82'95€ %E'S 9€0SLE TSL8T ¥82°95€ ¥8C'9S€E J33U3) [0J3U0D “JIAUF-YIDL-NVS
%L'E-  €16'0LS'S 9vS‘8LT L9€'T6T'S %E'6 0zL'98L'S €SEV6Y L9E'T6T'S L9E'T6T'S Y231 - ANsaniun Iy uIayinos
%6'9-  SLSTYT'E TL0'8LT ¥0S¥90°€ %6'T €9/'T8V'E 65C'8TY ¥05¥90°€ EVE'EBE'E UIBIUNO Y1y - V JO N
[44.¥) vioL uonEpUAWIWI0IAY T13AT TTAd vioL uonepuBWWO03Y LRV 1svd3yo4 SINNOJJV aNNn4
¥3INO dA1INIDX3 asvd ¥INO dA1INIBXT asve TZAd
€20C 13 |edsld C20T 1.3 |edsyy

SUOIIEPUSWIWOIY dAIINIBXT £20T - TZ0T




One-time Funding Schedule
2021 — 2023 Biennium

Estimated Available Funds
Unobligated Balance Carryforward
FY20 General Revenue Reclaimed

$201,719,705
$39,188,451.05

FY20 Prior Year Adjustment $42,529.57
Total Estimated Funds for 2021-2023 Biennium $240,950,686
Less Mandatory/Debt Obligations:

Dept of Correction — Lease Payments $6,010,750

Less Executive Recommendations:
Transfer to Long Term Reserve

$100,000,000

Transfer to General Revenue to Offset Tax Reduction $25,000,000
Transfer to Department of Education for Academic Facilities $28,500,000
Transfer to Department of Commerce for Rural Broadband $30,000,000
Transfer to Department of Public Safety for State Police Vehicles  $3,000,000
Transfer to Department of Commerce for Economic Programs $5,800,000
Transfer to Rainy Day Fund $25,000,000
Transfer Medicaid Trust Fund $4,108,119
Total Executive Recommendations and Transfers $227,418,869
Remaining Funding to Distribute $13,531,817

DFA - Office of Budget
11.10.2020



STATE OF ARKANSAS
Department of Finance

and Administration

OFFICE OF THE SECRETARY
1509 West Seventh Street, Suite 401

Post Office Box 3278

Little Rock, Arkansas 72203-3278

Phone: (501) 682-2242

Fax: (501) 682-1029
www.arkansas.gov/dfa

November 10, 2020

The Honorable Cecile Bledsoe, Co-Chair
The Honorable Jeff Wardlaw, Co-Chair
Arkansas Legislative Council

State Capitol

Little Rock, Arkansas 72201

Dear Senator Bledsoe and Representative Wardlaw:

In accordance with Arkansas Code Annotated §19-4-304 (b) (2), | am submitting our
Official General Revenue Forecast for the 2021 — 2023 Biennium. This law states that
the Legislative Council shall require from the Chief Fiscal Officer of the State, not later
than sixty (60) days prior to the convening of the General Assembly, the budget estimates
and recommendations prepared by him. Included in the tables are selected economic
assumptions and the details of the updated revenue forecasts for Fiscal Year 2021 and
the 2021-2023 Biennium.

Summary of Net Available Revenues:

Actual

e In FY 2020 net available revenues totaled $5,753.4 million, a decrease of $168.1
million or -2.8% from FY 2019. A surplus of $3.2 million resulted from exceeding the
full amount of the allocations in the Revenue Stabilization Law.

Current Year

e For FY 2021 net available revenues are expected to reach $5,687.3 million, a
decrease of $66.1 million, or -1.1 percent from FY 2020 results for net available. Year-
to-date actual growth after four months in the fiscal year has been 12.2 percent above
year earlier levels, resulting in $231.8 million above forecast at that point. Individual
Income Tax collections have been above year ago because of the tax filing deadline
change to July and better than expected results in Payroll Withholding Tax. Sales and
Use Tax collections have been above forecast with the combined effects of economic
rebound from initial COVID-19 reductions and Federal transfer payments to
households as stimulus payments and enhanced benefits for unemployment



recipients. Corporate Income tax collections are also above forecast as large accounts
have generally held up over the pandemic recession to date.

The FY 2021 forecast is expected to fund the allocations “A” + “A1” + “B” + “C” in the
current Revenue Stabilization Law.

Forecast

e For FY 2022 net available revenues are expected to reach $5,859.4 million, an
increase of $172.1 million or 3.0 percent above FY 2021.

e For FY 2023 net available revenues are expected to reach $6,144.5 million, an
increase of $285.1 million or 4.9 percent above FY 2022.

Economic Forecast Assumptions

Economic models employed by the Department of Finance and Administration indicate
further economic recovery overall but mixed performance by sectors and elevated risk
through CY 2021. Considerable fiscal and monetary stimulus provides a backdrop for the
forecast across the biennial projection period. Revenue growth performance since the
start of COVID-19 disruption has been encouraging in part from better-than-expected
income tax payments from tax year 2019 liabilities that played out across FY 2020 and
the first half of FY 2021. Sales tax collections from marketplace sellers and other online
purchasing surged and transfer payments to households as stimulus payments and
enhanced unemployment benefits provided an unexpected surge in revenues compared
to projections. Pent up demand and displaced spending patterns including less long-
distance travel also contributed to local tax collections. The prospect of reduced transfer
payments going forward will be mixed with further recovery and expansion in the private
sector economy and a pledge for delayed interest rate hikes in response to inflation by
the Federal Reserve. A mixed picture of rising wage incomes and falling non-wage
incomes via transfer payments will set the tone in FY 2022 while a return to normality by
most standards is expected in FY 2023.

The Arkansas economy currently displays mixed signals for revenue potential from both
income and purchasing patterns. Total nonfarm employment dropped with the national
plunge into the unusual supply shock of efforts to control pandemic spread. Weekly
insured unemployment rates spiked briefly and fell to a position 4 percentage points below
the national rate and tied with Missouri for lowest in the region. Further declines in the
respective rates continued as of late October 2020. Estimates of the general population
unemployment rate remain elevated but statistically different (lower) than the national
average. Employment levels and incomes are more severely impacted in the sectors
related to travel, restaurants, and a variety of personal services. Additional issues of
impact from pandemic control efforts extend to many more sectors, including education,
real estate, and a broad range of small business dominated activities.



The short-term outlook for the Arkansas economy remains mixed, much like current
conditions. Noticeable lags in recovery by sectors including travel, conventions, and full-
service restaurants will add another unique signature to this cycle compared to prior
cases. Wage income will take two fiscal years to recover to 4.0-4.5 percent growth after
meager growth in FY20 and 21. This pattern was masked in revenue growth that included
pre-COVID tax payments from TY2019 and fiscal stimulus that more than made up for
lost income in some cases compared to prevailing wage averages. Transfer payments in
the nonwage categories of personal income is expected to fall 11 percent in FY22 in the
aftermath of multiple stimulus programs. Retail sales are expected to soften in FY22 in
the shadow of high consumption rates in FY20 and 21 from stocking up, pent up demand,
and stimulus payments. A blended picture for growth will mark FY22 with notable recovery
in wage income and jobs, offsetting declines in transfer payments from stimulus
programs.

Risk remains for revenue prediction in the uncharted outlook of pandemic control efforts,
sawtooth pattern in federal stimulus, and uncertainty about the financial health of families
and small businesses in the state. The pessimistic case with a 30 percent probability
involves weaker recovery in consumer spending and more difficulties in controlling
COVID-19 cases. The optimistic case with a 20 percent probability is tied to better COVID-
19 containment and the same fiscal stimulus as in the baseline case. A more severe
scenario of some type of financial crisis in household budgets, commercial real estate
markets, and banks could extend the slowdown after a series of failures in pandemic
containment. The Department will act expeditiously to adjust the forecast and budgets if
conditions warrant.

The department utilizes more stable and conservative forecast sources and models
among national forecast contractors to maintain a conservative input process. Revenue
sources are evaluated separately to capture collection issues for each contributing
revenue line. We have provided a conservative revenue forecast recognizing the growth
opportunities and the risk profile.

| have attempted to provide this information in a format that facilitates your work. A
narrative summary of the revenue forecasts and tables for quick reference are included
with this letter.

Sincerely,

i b1l oo

Larry W. Walther
Setretary

LWWijps
Attachments (3)



STATE AND NATIONAL ECONOMIC AND REVENUE
FORECASTS

The following sections summarize the economic outlook for the nation and Arkansas for
the next two years with comments updating current year conditions. The Official
Revenue Forecast for the 2021-2023 Biennium Forecast is included.

The revenue forecasts are conditionally based on the expected economic conditions in
the state and nation as of October 2020. The U.S. and state economic forecasts were
compiled from simulations representing structural economic modeling systems at IHS
Markit Inc., a national forecast provider. The Office of Economic Analysis and Tax
Research, DFA, prepared the general revenue forecast.

Economic and Revenue Estimates for Fiscal Year 2021

Summary of Economic and Revenue Estimates for FY 2021

e FY 2021 U.S. Gross Domestic Product (Real Output). This summary is based on
the October 2020 baseline forecast of IHS Markit Inc. During FY 2021, the United
States economy is expected to produce final goods and services valued in inflation-
adjusted dollars at $18,823 billion, for an annual increase of $145 billion or 0.8
percent. Two general measures of inflation indicate modest near-term price gains
during the year, stemming from energy price weakness and mixed economic
recovery. These consist of the Consumer Price Index (CPIl) and the GDP price
deflator, a measure of overall price inflation spanning consumers, businesses, and
government. The Consumer Price Index is expected to increase 1.9 percent and the
GDP price deflator is expected to rise by 1.4 percent.

e U.S. gross domestic product in current dollars is estimated at $21,550 billion, an
increase of $458 billion or 2.2 percent.

e Average annual U.S. oil prices are estimated at $41 per barrel (domestic crude
price to refineries) in FY 2021 from the October forecast. Energy prices in general
have been hit by deep recession and limited travel recovery in major economies.
Weekly and monthly price swings could vary widely around the annual averages.

e FY 2021 Arkansas nonfarm personal income (the sum of wages and salaries,
proprietor's income, rent, dividends, interest and transfer payments) is estimated at
$143.8 billion (current dollars), an increase of $4.8 billion or 3.5 percent over FY
2020.



e FY 2021 Arkansas wage and salary disbursements are estimated at $60.8 billion,
an increase of $1.0 billion or 1.6 percent.

e FY 2021 Arkansas payroll employment is expected to reach a level of 1.240

million jobs, a decrease of approximately 14,200 jobs or -1.1 percent. Private sector
job change is expected to be -1.0 percent below the prior period.

FY 2021 Gross General Revenues

Gross general revenues are estimated at $6,941.0 million, a decrease from FY
2020 of $26.7 million, or -0.4 percent.

Pursuant to Arkansas Code §19-5-202, the total fee deducted from general
revenue for funding of the State Central Services Fund and Constitutional
Officers Fund for FY 2019 was set at 3.1 percent.

In addition to the usual deductions from gross general revenues, such as the
Constitutional Officers Fund, the State Central Services Fund, and refunds of
individual and corporate income taxes, the following trust fund is noted:

e Act 1315 (1999) Educational Excellence Trust Fund. Act 1315 (1999)
established a benchmark of 14.14 percent which is applied against actual sales
and use tax collections of the previous fiscal year. Under this formula, $348.5
million has been determined to be distributed (net) in FY 2021.

FY 2021 Net Available General Revenues

The net available forecast for FY 2021 is unchanged from the Official General Revenue
Forecast of April 2, 2020. Net available revenues are estimated at $5,687.3 million, a
decrease of $66.1 million or -1.1 percent from FY 2020.

FY 2021 revenues are expected to fund the allocations “A” + “A1” + “B” + “C” in the
current Revenue Stabilization Law.

FY 2021 Selected Special Revenues:

e FY 2021 Educational Adequacy Fund: Act 107 of the Second Extraordinary
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Session of 2003 increased the state sales and use tax rate from 5.125% to 6.0%,
effective March 1, 2004. Effective July 1, 2004, a new sales tax on selected
services went into effect in addition to an increase in vending machine decal
fees. Act 94 increased the minimum corporate franchise tax and the tax rate,
effective for calendar years beginning January 1, 2004. Effective with FY 2008, a
portion of the six-cent per gallon dyed diesel tax is also deposited to the
Educational Adequacy Fund to partially offset the revenue loss from exempting
dyed diesel from sales tax.

The additional revenues are deposited as special revenues to the Educational
Adequacy Fund to be used to fulfill the financial obligations of the state to provide
an adequate educational system. Estimate for FY 2021: $535.6 million.

e FY 2021 WorkForce 2000 (Special Corporate Income Taxes). Act 1315
(1999) established a benchmark of 6.78 percent which will be applied against net
corporate income tax collections in the previous fiscal year. Under this formula, it
has been determined that $30.8 million will be distributed in FY 2021.

Economic and Revenue Estimates for the 2021-2023 Biennium

Summary of Economic and Revenue Estimates for FY 2022

e FY 2022 U.S. Gross Domestic Product (Real Output). This summary is based on
the October 2020 baseline forecast of IHS Markit Inc. During FY 2022, the United
States economy is expected to produce final goods and services valued in inflation-
adjusted dollars at $19,377 billion, an increase of $555 billion or 2.9 percent. Two
general measures of inflation indicate higher price pressures during the year. The
Consumer Price Index is expected to increase 2.7 percent and the GDP price
deflator is expected to rise by 1.5 percent.

e U.S. gross domestic product in current dollars is estimated at $22,529 billion, an
increase of $979 billion or 4.5 percent over FY 2021.

e Average annual U.S. oil prices are estimated at $51 per barrel (domestic crude
price to refineries) in FY2022. Gradual price gain in annual averages is expected
during the biennium, after back-to-back percentage losses in FY 20-21. Weekly and
monthly price swings could vary widely around the annual averages.

e FY 2022 Arkansas nonfarm personal income is estimated at $144.5 billion
(current dollars), an increase of $0.63 billion or 0.4 percent over FY 2021. Lower
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transfer payments in FY 2022 from stimulus in the prior year accounts for the weak
year-over-year change.

o FY 2022 Arkansas wage and salary disbursements are estimated at $63.5 billion,
an increase of $2.66 billion or 4.4 percent. Total disbursements reflect the combined
effects of net job growth, longer average work weeks, and any gains in wage rates,
bonuses, or level of overtime pay rates.

e FY 2022 Arkansas payroll employment is expected to reach a level of 1.258

million jobs, an increase of approximately 18,200 jobs or 1.5 percent. Private sector
job growth is expected to be 1.4 percentin FY 2022.

FY 2022 Gross General Revenues

Gross general revenues are estimated at $6,906.6 million, a decrease from FY
2021 of $34.4 million, or -0.5 percent.

The total fee deducted from general revenue for funding of the State Central
Services Fund and Constitutional Officers Fund for FY 2022 is assumed to remain
at 3.1 percent.

In addition to the usual deductions from gross general revenues, such as the
Constitutional Officers Fund, the State Central Services Fund, and refunds of
individual and corporate income taxes, the following trust fund is noted:

e Act 1315 (1999) Educational Excellence Trust Fund. Act 1315 (1999)
established a benchmark of 14.14 percent which is applied against actual sales
and use tax collections of the previous fiscal year. $351.0 million is estimated to
be distributed (net) in FY 2022.

FY 2022 Net Available General Revenues

Net available revenues are estimated at $5,859.4 million, an increase of $172.1 million
or 3.0 percent compared to FY 2021.

FY 2022 Selected Special Revenues:

e FY 2022 Educational Adequacy Fund: Act 107 of the Second Extraordinary
Session of 2003 increased the state sales and use tax rate from 5.125% to 6.0%,
effective March 1, 2004. Effective July 1, 2004, a new sales tax on selected
services went into effect in addition to an increase in vending machine decal
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fees. Act 94 increased the minimum corporate franchise tax and the tax rate,
effective for calendar years beginning January 1, 2004. Effective with FY 2008, a
portion of the six-cent per gallon dyed diesel tax is also deposited to the
Educational Adequacy Fund to partially offset the revenue loss from exempting
dyed diesel from sales tax.

The additional revenues are deposited as special revenues to the Educational
Adequacy Fund to be used to fulfill the financial obligations of the state to provide
an adequate educational system. Estimate for FY 2022: $549.4 million.

e FY 2022 WorkForce 2000 (Special Corporate Income Taxes). Act 1315
(1999) established a benchmark of 6.78 percent which will be applied against net
corporate income tax collections in the previous fiscal year. $27.7 million is
estimated to be distributed in FY 2022.

Summary of Economic and Revenue Estimates for FY 2023

e FY 2023 U.S. Gross Domestic Product (Real Output). During FY 2023, the United
States economy is expected to produce final goods and services valued at $19,985
billion in inflation-adjusted dollars, an increase of $608 billion or 3.1 percent. The
two inflation measures of consumer price index (CPl) and GDP price deflator are
expected to moderate as energy price gains stall. The consumer price index (CPI) is
expected to increase 2.0 percent and the GDP price deflator is expected to increase
1.7 percent in FY 2023.

e U.S. gross domestic product in current dollars is estimated at $23,626 billion for
FY 2023, an increase of $1,097 billion or 4.9 percent.

e Average annual U.S. oil prices are estimated at $55 per barrel (domestic crude
price to refineries) in FY 2023. Oil prices and domestic energy demand are expected
to gradually recover. Weekly and monthly price swings could vary widely around the
annual averages.

e FY 2023 Arkansas nonfarm personal income will reach $150.3 billion (current
dollars), an increase of $5.8 billion or 4.0 percent over FY 2022. Nonfarm income is
expected to expand moderately in a rising job market and expanding national
economy.

o FY 2023 Arkansas wage and salary disbursements are estimated at $66.3 billion,
an increase of $2.8 billion or 4.4 percent.



e FY 2023 Arkansas payroll employment is estimated to grow from a level of 1.258
million jobs in FY 2022 to 1.276 million jobs in FY 2023. This represents an increase
of approximately 17,900 jobs or 1.4 percent. Private sector job growth is expected to
be 1.3 percent in FY 2023.

FY 2023 Gross General Revenues

The forecast for gross general revenues in FY 2023 is $7,186.8 million, an
increase of $280.2 million or 4.1 percent over FY 2022.

The total fee deducted from general revenue for funding of the State Central
Services Fund and Constitutional Officers Fund for FY 2023 is assumed to remain
at 3.1 percent.

In addition to the usual deductions from gross general revenues, such as the
Constitutional Officers Fund, the State Central Services Fund, and refunds of
individual and corporate income taxes, the following trust fund is noted:

Act 1315 (1999) Educational Excellence Trust Fund. Act 1315 (1999)
established a benchmark of 14.14 percent which is applied against actual sales
and use tax collections of the previous fiscal year. Under this formula, an
estimated $362.9 million may be distributed (net) in FY 2023.

FY 2023 Net Available General Revenues

For FY 2023, net available general revenues are estimated at $6,144.5 million, an
increase of $285.1 million or 4.9 percent over FY 2022.

FY 2023 Selected Special Revenues:

FY 2023 Educational Adequacy Fund: Act 107 of the Second Extraordinary
Session of 2003 increased the state sales and use tax rate from 5.125% to 6.0%,
effective March 1, 2004. Effective July 1, 2004, a new sales tax on selected
services went into effect in addition to an increase in vending machine decal
fees. Act 94 increased the minimum corporate franchise tax and the tax rate,
effective for calendar years beginning January 1, 2004. Effective with FY 2008, a
portion of the six-cent per gallon dyed diesel tax is also deposited to the
Educational Adequacy Fund to partially offset the revenue loss from exempting
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dyed diesel from sales tax.

The additional revenues are deposited as special revenues to the Educational
Adequacy Fund to be used to fulfill the financial obligations of the state to provide
an adequate educational system. Estimate for FY 2023: $569.5 million.

e FY 2023 WorkForce 2000 (Special Corporate Income Taxes) Act 1315 (1999)
established a benchmark of 6.78 percent which will be applied against net
corporate income tax collections in the previous fiscal year. Under this formula,
an estimated $27.0 million may be distributed (net) in FY 2023.

Office of the Secretary and

Economic Analysis and Tax Research,
Department of Finance and Administration
November 10, 2020
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Millions of Dollars

INDIVIDUAL INCOME
CORPORATE INCOME
SALES and USE TAX
ALCOHOLIC BEVERAGE
TOBACCO
INSURANCE
RACING
GAMING
SEVERANCE
CORPORATE FRANCHISE
REAL ESTATE TRANSFER
MISCELLANEOUS
TOTAL GROSS
LESS: SCS/COF
INDIVIDUAL REFUNDS
CORP REFUNDS
CLAIMS RESERVE
ECON DEV INCENTIVE
RECYCLING TAX CREDIT
AMENDMENT 82 BOND
WATER/SWR BONDS
COLL SVNGS BONDS
MLA CITY/CO TOURIST
EDUC EXCEL TRUST
EDUCATIONAL ADQCY
NET AVAILABLE
LESS: SURPLUS
NET AVAILABLE DISTRIBUTION

Official General Revenue Forecast
FY 2021 - 2023 Biennium

11/10/20  FY 21 11/10/20  FY 22 11/10/20  FY 23
Estimate Increase % CH  Estimate Increase % CH  Estimate Increase % CH
3,380.4 -38.2 -1.1 3,300.4 -80.0 -24| 3,452.9 152.5 4.6
453.3 -28.8 -6.0 450.9 -2.4 -0.5 459.2 8.3 1.8
2,561.8 18.1 0.7| 2,648.6 86.8 3.4 2,7491 100.5 3.8
62.5 1.7 2.7 63.6 1.1 1.8 64.9 1.3 2.0
199.3 -21.1 -9.6 192.8 -6.5 -3.3 186.6 -6.2 -3.2
164.2 39.2 31.3 139.6 -246 -15.0 162.7 231 16.5
1.6 -0.1 -3.8 1.5 -0.1 -6.3 1.3 -0.2 -133
31.2 -1.2 -3.7 31.2 0.0 0.0 31.2 0.0 0.0
6.4 -1.1 143 8.0 1.6 25.0 8.6 0.6 7.5
8.0 0.0 0.0 8.0 0.0 0.0 8.0 0.0 0.0
26 0.0 -0.3 2.6 0.0 0.0 26 0.0 0.0
69.7 4.7 7.3 59.4 -10.3 -14.8 59.7 0.3 0.5
6,941.0 -26.7 -0.4| 6,906.6 -34.4 -0.5| 7,186.8 280.2 41
215.2 -0.5 -0.2 2141 -1.1 -0.5 222.8 8.7 4.1
501.8 -1.8 -0.4 2917 -210.1 -41.9 261.4 -30.3 -104
63.8 14.5 29.5 68.6 4.8 7.5 74.4 5.8 8.5
10.0 10.0 0.0 10.0 0.0 0.0 10.0 0.0 0.0
234 5.5 30.6 234 0.0 0.0 23.4 0.0 0.0
16.0 0.0 0.0 16.0 0.0 0.0 16.0 0.0 0.0
5.3 0.0 0.2 5.3 0.0 0.0 5.3 0.0 0.0
14.8 0.0 0.0 14.8 0.0 0.0 14.8 0.0 0.0
23.2 0.0 0.0 20.4 2.8 -12A1 18.3 21 -103
0.9 0.0 1.4 0.9 0.0 0.0 0.9 0.0 0.0
348.5 10.8 3.2 351.0 25 0.7 362.9 11.9 3.4
30.8 0.9 3.2 31.0 0.2 0.6 32.1 1.1 3.5
5,687.3 -66.1 -1.1 5,859.4 1721 3.0 6,1445 285.1 4.9
0.0 -3.2
5,687.3 -62.9 -1.1 5,859.4 1721 3.0/ 6,1445 285.1 4.9

Prepared by Economic Analysis and Tax Research, DFA
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Economic Assumptions and

the

Official General Revenue Forecast

FY 2021 - 2023 Biennium

Millions of Dollars 11/10/20 FY21 11/10/20 FY22 11/10/20 FY23
Estimate  Increase % CH Estimate Increase % CH Estimate Increase % CH
INDIVIDUAL INCOME TAX 3,380.4 -38.2 -1.1 3,300.4 -80.0 -2.4| 3,452.9 152.5 4.6
INDIVIDUAL REFUNDS 501.8 -1.8 -0.4 291.7 -210.1 -41.9 261.4 -30.3 -10.4
NET INDIVIDUAL INCOME 2,878.6 -36.3 -1.2 3,008.7 130.1 4.5| 3,191.5 182.8 6.1
CORPORATE INCOME TAX 453.3 -28.8 -6.0 450.9 -2.4 -0.5 459.2 .8
CORPORATE REFUNDS 63.8 14.5 295 68.6 4.8 7.5 744 5.8 8.5
NET CORPORATE INCOME 389.5 -43.3  -10.0 382.3 -7.2 -1.8 384.8 2.5 0.7
SALES AND USE TAX 2,561.8 18.1 0.7 2,648.6 86.8 3.4 2,7491 100.5 3.8
NET ECONOMIC TAX REVENUE 5,829.9 -61.5 -1.0 6,039.6 209.7 3.6| 63254 285.8 4.7
OTHER TAX REVENUE 545.5 222 4.2 506.7 -38.8 71 525.6 18.9 3.7
GROSS GENERAL REVENUES 6,941.0 -26.7 -0.4 6,906.6 -34.4 -0.5| 7,186.8 280.2 41
LESS: SCS/COF 215.2 -0.5 -0.2 2141 -1.1 -0.5 222.8 8.7 41
INDIVIDUAL REFUNDS 501.8 -1.8 -0.4 291.7 -210.1 -41.9 261.4 -30.3 -10.4
CORPORATE REFUNDS 63.8 14.5 295 68.6 4.8 &3 744 5.8 8.5
CLAIMS 10.0 10.0 0.0 10.0 0.0 0.0 10.0 0.0 0.0
ECON DEVEL INCENTIVE FUND 234 5.5 30.6 234 0.0 0.0 23.4 0.0 0.0
RECYCLING EQUIP CREDIT 16.0 0.0 0.0 16.0 0.0 0.0 16.0 0.0 0.0
AMENDMENT 82 BOND 5.3 0.0 0.2 5.3 0.0 0.0 5.3 0.0 0.0
WATER/SEWER BONDS 14.8 0.0 0.0 14.8 0.0 0.0 14.8 0.0 0.0
COLLEGE SAVINGS BONDS 23.2 0.0 0.0 204 -2.8 121 18.3 -2.1 -10.3
MLA CITY/CO TOURIST 0.9 0.0 1.4 0.9 0.0 0.0 0.9 0.0 0.0
EDUC EXCEL TRUST FUND 348.5 10.8 3.2 351.0 25 0.7 362.9 11.9 3.4
EDUCATIONAL ADEQUACY 30.8 0.9 3.2 31.0 0.2 0.6 321 11 3.5
NET AVAILABLE 5,687.3 -66.1 11 5,859.4 1721 3.0| 6.144.5 285.1 4.9
LESS: SURPLUS 0.0 -3.2
NET AVAILABLE DISTRIBUTION 5,687.3 -62.9 1.1 5,859.4 1721 3.0 6.144.5 285.1 4.9
ECONOMIC ASSUMPTIONS FY2021 FY2022 FY2023
U.S. GDP Nominal (Billion $) 21,550.0 457.8 2.2% 22,529.0 979.0 4.5%| 23,626.0 1,097.0 4.9%
U.S. GDP Real (Billions 2012$ Chain-Weight) 18,822.6 145.3 0.8% 19,377.3 554.8 2.9%| 19,985.2 607.9 3.1%
U.S. GDP Deflator (Chain-Wt, 2012=100) 114.5 1.5 1.4% 116.3 1.8 1.5% 118.2 1.9 1.7%
U.S. CPI Price Index (1982-84=100) 262.1 4.8 1.9% 269.0 7.0 2.7% 274.4 5.4 2.0%
OIL - Avg. Dom. Crude to Refinery ($ per barrel) 411 -8.0 -16.3% 51.2 101 24.5% 55.1 3.9 7.6%
AR. Net General Revenue (Million $) 6,375.4 -39.4 -0.6% 6,546.3 170.9 2.7%| 6,851.0 304.7 4.7%
AR. Net GR % of Non-Farm Personal Income 4.4 -0.2 -3.9% 4.5 0.1 2.2% 4.6 0.0 0.6%
AR. Non-Farm Personal Income (Million $) 143,848.9 4,817.7 3.5%| 144,482.8 633.9 0.4%| 150,287.4 5,804.6 4.0%
AR. Wage & Salary Disbursements (Million $) 60,837.3 964.3 1.6% 63,500.3 2,663.0 4.4%| 66,300.3 2,800.0 4.4%
AR. Non-Farm Proprietor Income (Million $) 6,284.7 -536.4 -7.9% 6,109.8 -174.9 -2.8% 6,633.6 523.8 8.6%
AR. Per Capita Income ($) 47,463.0 1,472.0 3.2% 47,528.0 65.0 0.1%| 49,264.0 1,736.0 3.7%
AR. GDP Nominal (Million $) 132,020.7 2,824.9 2.2% 136,804.6 4,783.9 3.6%| 142,974.0 6,169.4 4.5%
AR. Employment Total Payroll (Thousands) 1,240.2 -14.2 -1.1% 1,258.4 18.2 1.5% 1,276.3 17.9 1.4%
AR. Employment Private Sector (Thousands) 1,035.7 -10.2 -1.0% 1,050.5 14.8 1.4% 1,064.0 13.5 1.3%
AR. Employment Manufacturing (Thousands) 144.9 -12.0 -7.6% 146.6 1.7 1.2% 148.3 1.7 1.2%
AR. New Car/Light Truck registrations (Thous.) 130.5 11.3 9.5% 123.6 -6.9 -5.3% 121.6 -2.0 -1.6%
AR. Retail Sales (Million $) 45,571.0 3,283.4 7.8% 45,869.6 298.6 0.7%| 46,635.4 765.8 1.7%

U.S. Summary: IHS Markit, October 2020 baseline
Arkansas Summary: IHS Markit, October 2020 baseline
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