Department of Finance and Administration

Legislative Impact Statement

Bill: HB1802 Amendment Number: H1 (3/17/15 Engrossment)
Bill Subtitle: CONCERNING INCENTIVES FOR WATER RESOURCE CONSERVATION AND
DEVELOPMENT PROJECTS.

Basic Change : Sponsor: Representative Jett

Engrossment 03/17/15 --- House Amendment 1 --- The proposal amends the Water Resource
Conservation Act to provide the following:

The bill adds provisions to include the purchase and installation of equipment, devices,

hardware, software, data systems, or services for the more efficient use of irrigation water and

use of irrigation water that is a conversion from groundwater to surface water for tax credit
purposes.

The bill amends the income tax credit for surface water outside critical areas to increase the

income tax credit allowed from 10% of qualifying costs to 25%

The bill amends the income tax credit for land leveling for water conservation to increase
the income tax credit allowed from 10% of qualifying costs to 25%

Current law provides that the tax credit program would end when a total aggregate amount of
credits have been reached, the bill would suspend the credit program for one year beginning in

the calendar year after total credits exceed $10,000,000.
The bill is effective for tax years beginning on or after January 1, 2015.
Revenue Impact :
FY2016 of $1.4M reduction to General Revenue
FY2017 of $1.6M reduction to General Revenue
FY2018 of $1.9M reduction to General Revenue
Taxpayer Impact :

Taxpayers will receive income tax credits for 25% of the cost of installation and maintenance of

irrigations systems and the credits for surface water conservation and land leveling will increase from

10% to 25% of costs beginning in 2015.
Resources Required :

Update computer programs, tax forms, and instructions.
Time Required :

Adequate time is provided.
Procedural Changes :

Tax forms and instruction booklets will need to be updated.
Other Comments :

The bill is effective for tax years beginning on or after January 1, 2015. The bill does not state what
happens after the 1 year suspension when total credits exceed $10,000,000. It is assumed that the

credits would resume.
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Legal Analysis :

Amendment 1 to HB1802 amends the water resource and development incentives act. This act
expands the definition of "Project" as found in § 26-51-1003(8) to include the purchase and installation
of equipment, devices, hardware, software, data, systems, or services used for the more efficient use
of irrigation water. The bill amends § 26-51-1007(b)(1) and § 26-51-1009(b)(1) by increasing the
amount of tax credit allowed from 10% to 25% of the project cost or $27,000, whichever is lesser. The
bill also amends § 26-51-1013(b)(1) by suspending the availability of the tax credit for one year
following the year in which the total amount of tax credit exceeds $10,000,000. The bill is effective for
tax years beginning on or after January 1, 2015.
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