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MINUTES

SENATE INTERIM COMMITTEE ON TRANSPORTATION, TECHNOLOGY &
AND LEGISLATIVE AFFAIRS
HOUSE INTERIM COMMITTEE ON PUBLIC TRANSPORTATION
Wednesday, September 12, 2012

The Senate Committee on Transportation, Technology and Legislative Affairs and the House Committee on Public Transportation met jointly at 1:30 p.m., Wednesday, September 12, 2012, at Ryerson, Incorporated, 7701 Lindsey Road, Little Rock, Arkansas. 

Committee members in attendance: Senator Linda Chesterfield, Senate Chair; Representatives Jonathan Barnett, House Chair; Lori Benedict, Bruce Cozart, David Fielding, Josh Johnston, Loy Mauch, David Meeks, Walls McCrary, Leslee Milam Post and Terry Rice

Other legislators in attendance:  Senator Jason Rapert; Representatives Mike Patterson and Mary Slinkard

The meeting was called to order by Senator Linda Chesterfield.

Chairman Barnett recognized Mr. John Crews, General Manager, Ryerson, Inc., who welcomed everyone on behalf of Mr. Phil Wylie, Southwest Regional President.  Audience members introduced themselves including congressional staff members: Chris Caldwell (Senator Boozman), Carl Vogelpohl and Ashley Galleher (Congressman Griffin), Kyle Weaver and extern Anna Weeks (Congressman Steve Womack).  

Consideration to approve Minutes of April 23, 2012 and April 24, 2012  [Exhibits D1, D2]
The minutes were approved upon motion and second by Representatives Benedict and Mauch.  

Consideration to Adopt Interim Study Proposal (ISP) 2011-220  [Exhibit E]
Chairman Barnett recognized Representative Fielding to present ISP 2011-220.  Representative Fielding stated the ISP will study texting and driving, which is as serious as drinking and driving, and provided suggestions for the purpose of the study:
· a $25.00 dollar fine for a first offense; up to a $2,000 fine for a second or third offense
· up to 30 days in jail
· a felony arrest

The ISP was adopted for study upon motion and second by Representatives Benedict and Mauch.  

Discussion on Interim Study Proposal (ISP) 2011-046  [Exhibit F]
Chairman Barnett recognized Representative Post for an update of ISP 2011-046, adopted in a previous committee meeting.  She stated the study has expanded from issues in her district to a statewide study.  The vision and purpose of the study are to establish the Arkansas River Corridor and the feasibility of full service marinas located along the Arkansas River, beginning at Fort Smith and ending at the Mississippi, river and create economic development and increase tourism.  Representative Post referenced a map (Exhibit F) listing 16 counties, which will be affected by the project.  The Arkansas River Connections is partnering in the study.  

Phase 1 of the study would be to collect and assemble a detailed database of existing tourist attractions, commercial facilities and related enterprises along the river corridor.  The second phase would identify case studies of similar river related projects throughout the U.S. already successful in the promotion of tourism and adoption of policies to attract economic development associated with river corridors and/or river communities. 

Representative Post invited legislators to participate in the study with recommendations to be presented at a future committee meeting.  Senator Rapert asked if the focus of the study is only on full service marinas, or if the development of port facilities will be included?  He stated a number of communities are working to create a Regional Intermodal Transportation Authority.  Representative Post said the study will research the needs of each of the communities.

Commerce on the McClellan-Kerr Arkansas River Navigation System (MKARNS) and its impact on the Arkansas Economy
Arkansas Land Commissioner John Thurston was recognized and stated the Office of Land Commissioner began research and fact finding of the 12-Foot Channel Project in 2011.  The Office is charged with oversight of all submerged lands in the state.  Completion of the 12-foot channel on the Arkansas River would allow barges to carry 48% more goods and products per barge per trip.  Commissioner Thurston described a resolution supporting inland waterways, which was introduced by the Western State Land Commissioner Association during a recent meeting.  The resolution asked the President and Congress to work to support waterways throughout the U.S.  The project already received congressional approval but lacks funding.  Representative Barnett asked if the project costs have been determined.  Commissioner Thurston said the Arkansas portion of the project cost will be $187 million.

Importance of Improving Navigation on the Arkansas River
Mr. Christian Olsen, Policy Analyst, State Land Commissioner’s Office, gave a PowerPoint presentation and discussed the 12-Foot Channel Project and its impact on Arkansas.  Currently, the channel is at nine feet while 90% of MKARNS is 12 feet; the Mississippi River is at least 12 feet or deeper for most of its length all the way to the Gulf.  The 12-Foot Channel Project would mean a 42% increase in what each barge could transport.  Mr. Olsen compared transportation costs to show the efficiency of barge traffic compared to rail and road:
· one barge with a 1,500 ton capacity can carry the same amount as 60 large semi-trailer trucks, which would take 60 trucks off the road.
· a 100 car train can carry 11,000 tons compared to ten barges for the same amount

Ten million tons of goods were on the MKARNS in 2011, which amounted to $3 billion.  The MKARNS has 65 ports and terminals.  One of the most important things this does is to provide increased access to major ports.  In discussions of expanding the Panama Canal, reports indicate increased capacity will quadruple causing an enormous increase in traffic.  The ability to fill barges to capacity would be beneficial to Arkansas for increased barge traffic and commerce.  

State and Federal Initiatives in Port Construction and Maintenance
Mr. Paul Latture, Director, Port of Little Rock, discussed the Port’s history, stating it encompasses six square miles and provides 4,000 jobs.  During the last five years, $600 million has been invested in the Port through private investments.  Mr. Latture explained that the channel was designed for 12 feet, but was only built to 9 feet.

Jobs and Job Creation on the McClellan-Kerr Arkansas River Navigation System: The Operator’s Perspective
Mr. Scott McGeorge, President, Pine Bluff Sand and Gravel, discussed the costs of the 12-Foot Channel project.  The Corps of Engineers has reported a cost of $100 million for completion of the channel in Arkansas with an additional $60 million in Oklahoma.  Mr. McGeorge described a study by Garver and Garver Engineering, the largest engineering firm in Arkansas.  The firm studied the Corps of Engineers’ data, which they certified to the Land Commissioners Office in March 2012.  The firm contends the 12-foot navigation channel already exists along the center line of the channel for the entire distance, which leaves only 3% to either remove sand and/or dredge to the sides and corners.  The study estimated costs at $10 million compared to the Corps of Engineers amount of $100 million.  Mr. McGeorge believes discussions and clarification with the Corps of Engineers needs to occur for acceptance of the results of the Garver and Garver study.
The McClellan-Kerr Arkansas River Navigation System Today and Tomorrow
Mr. Scott Robinson, Port Director, Port of Muskogee, Oklahoma, discussed a section of the 445 mile MKARNS.  He discussed revenue and impact of a 55-mile section of the system beginning at river mile 490 in Muskogee, Oklahoma, and ending at river mile 445 at the Tulsa Port of Catoosa.  The initial investment in the construction of the MKARNS by the federal government was $1.3 billion.  Mr. Robinson described the impact of the 55-mile section of the river.  Today, 85 industries are located along the waterway, encompassing agriculture, energy, and manufacturing with investments of over $3 billion in facilities, 6,000 employees and an annual payroll of $350 million.  The economic development of the section described reflects the perspective of future economic development for Oklahoma and Arkansas.  The greatest asset the two states possess for the creation of new investment and new jobs is the MKARNS and the possible completion of the 12-Foot Channel project.

Mr. Bob Portis, Port Director, Tulsa Port of Catoosa, described the development of the Port of Catoosa.  The port currently has a total of 2,000 acres, of which only 325 are undeveloped.  The future expansion of the Panama Canal will have a major impact in Oklahoma and Arkansas for many years.  Mr. Portis served on the National Transportation Research Board for a number of years during which a number of discussions were held with experts in the field of transportation.  The experts reported on the limits throughout the U.S. for rail and highway infrastructure to support the forecast of increased international trade over the next decade.  Currently, between the Port of Muskogee and the Port of Catoosa, over 30 million bushels of grain flow south to the Port of New Orleans.  The cost to transport three bushels of grain by barge to the Gulf is cheaper than a first class postage stamp.  The cost to ship one barrel of liquid from the Port of Muskogee by barge to the Port of New Orleans is only one dollar more per barrel than the same costs from the Port of Catoosa to the Port of Muskogee.

The Mission and Objectives of the Arkansas Waterways Commission  [Exhibit M]
Mr. Gene Higginbotham, Executive Director, Arkansas Waterways Commission, provided a legislative summary.  The Waterways Commission is responsible for five navigable rivers:  Arkansas, Mississippi, Ouachita, Red, and White.  Due to record low levels on the Mississippi River, dredging is being done 24 hours near Greenville, Mississippi.  That portion of the river experienced the majority of barge traffic problems.  The barges were pushed up waiting on the channel to be dredged.  The Coast Guard implemented a traffic policy with southbound barge traffic operating during daylight hours and northbound barge traffic operating during night time hours.  He provided Corps of Engineer costs for the 12-Foot Channel project on the Arkansas River as:
· $177 million -- Arkansas and Oklahoma 
· $74 million -- Oklahoma portion of the project
· $103 million -- Arkansas portion of the project
He gave the cost for the Arkansas portion of the 12-Foot Channel project as:
· $26 million -- dredging and blasting 
· $10 million -- disposal area purchase of real estate
· $ 4 million -- environmental mitigation
· $63 million -- dikes, revetments and other training structures
The cost share will be 50/50 with the Inland Waterways Trust Fund (IWTF).  However, the IWTF is currently out of funding.  Mr. Higginbotham stated that, in meetings with the Corps of Engineers, it was learned there will be an increase in the cost of dredging.  The Corps of Engineers projected dredging costs to increase from $3 million per year to $4 million per year, subsequent to authorization and approval of the project.  


There being no further business, the meeting adjourned at 3:50 p.m. for a tour of the Ryerson facility.



