



HOUSE AND SENATE INTERIM COMMITTEES ON TRANSPORTATION TECHNOLOGY AND LEGISLATIVE AFFAIRS MEETING JOINTLY WITH
HOUSE AND SENATE INTERIM COMMITTEES ON 

CITY, COUNTY, AND LOCAL AFFAIRS

MINUTES

MARCH 17, 2008

The House and Senate Interim Committees on Transportation Technology and Legislative Affairs met jointly with the House and Senate Interim Committees on City, County, and Local Affairs Monday, March 17, 2008 at 1:30 p.m. at Mt. Magazine State Park Lodge, Paris, Arkansas.  Representative Robbie Wills, Chair, House Interim Committee on Transportation Technology and Legislative Affairs and Senator Sharon Trusty, Vice Chair, Senate Interim Committee on Transportation Technology and Legislative Affairs and Representative Stephanie Flowers, Chair, House City, County, and Local Affairs and Senator Jerry Taylor, Vice Chair, Senate City, County, and Local Affairs presided.
The House and Senate Interim Committees on Transportation Technology and Legislative Affairs members present were Representatives Robbie Wills, Pam Adcock, Fred Allen, Eddie Cheatham, Larry Cowling, Monty Davenport, David Dunn, Nathan George, Jim House, Johnny Hoyt, Donna Hutchinson, Ray Kidd, Mike Patterson, Bobby Pierce, Lance Reynolds, Johnnie Roebuck, J.R. Rogers, Gene Shelby, Randy Stewart, David Wyatt, and Senators Sharon Trusty, Kim Hendren, and Jerry Taylor.
The House and Senate City, County, and Local Affairs members present were Representatives Stephanie Flowers, Tommy Lee Baker, Nancy Blount, Jerry Brown, Larry Cowling, Curren Everett, Eddie Hawkins, Jim House, Johnny Hoyt, Ray Kidd, Jim Medley, Robert Moore, George Overbey, Mike Patterson, Beverly Pyle, Gene Shelby, Jon Woods, David Wyatt, and Senators Jerry Taylor, Denny Altes, and Sharon Trusty.
Other invited guests were Representatives Stan Berry, Eddie Cooper, Billy Gaskill, Buddy Lovell, Tracy Pennartz, Bill Sample, Shirley Walter, John Paul Wells, and Senators Gene Jeffress and Jimmy Jeffress.
Representative Wills opened the meeting by welcoming everyone to the new lodge at Mt. Magazine.  The minutes of the February 14, 2008 House Interim Committee on City, County, and Local Affairs meeting were approved by acclamation.

Report on state surplus funds appropriated for county and municipal aid (Act 1100) and distribution of Property Tax Relief Fund revenues to counties and cities (Act 1268)
Representative Flowers recognized Mr. Don Zimmerman, Executive Director, Arkansas Municipal League.  Mr. Zimmerman explained how cities decided to spend the one-time $12 million they each received from the General Revenue Allotment Reserve Fund.  He explained that the highest percentage of funds were spent on street maintenance and repairs.  Mr. Zimmerman's second handout specified the purchases made by the cities using the surplus funds.  Some cites used their surplus funds to allocate funds for emergency expenditures, investments for future matching grant needs, and operating expenses to replace declining local sales tax revenue.
Representative Flowers recognized Mr. Eddie Jones, Executive Director, Association of Arkansas Counties.  Mr. Jones detailed in his handout how counties in Arkansas are using the $12 million General Revenue Allotment Reserve Fund  Mr. Jones said that the largest use of surplus funds went into building repairs for courthouses and other county buildings.  
Report on Fayetteville Shale Road Issues

Representative Wills recognized Mr. Dan Flowers, Director, Arkansas State Highway and Transportation Department.  Mr. Flowers gave a powerpoint presentation on the Fayetteville Shale drilling activities and its effect on the roads in the drilling areas.  Mr. Flowers explained there is the potential to have a total of 8,252 active wells in the Fayetteville Shale area.  Mr. Flowers explained how his Department has developed a Master Agreement for Roadway Maintenance Assessment with SEECO and Chesapeake.  The Master Agreement provides access to restricted roads.  The Highway Department has collected $450,000 from the drilling companies for maintenance on various roads.  The Department continues to monitor the condition of the roads in the shale play.  By the end of the year, the Highway Department will decide if changes should be made to the assessment process.  Mr. Flowers said enforcement is another issue the Department deals with.  He said local and state law enforcement will continue to work on enforcing the restrictions on overweight loads and monitor hazardous material loads and the disposal process for those loads.  

Representative Flowers recognized Mr. Morril Harriman, Chief of Staff, Governor's Office.  Mr. Harriman explained how the Governor's 5% proposed severance tax increase will be distributed to cities and counties and earmarked for road repair and improvements.
Meeting adjourned at 3:25 p.m.
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