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MINUTES

HOUSE INTERIM COMMITTEE ON PUBLIC TRANSPORTATION
SENATE INTERIM COMMITTEE ON TRANSPORTATION, TECHNOLOGY &

LEGISLATIVE AFFAIRS &
HOUSE INTERIM COMMITTEE ON AGRICULTURE, FORESTRY & ECONOMIC DEVELOPMENT

MEETING JOINTLY

Tuesday, August 19, 2008
9:00 a.m.
Martin B. Garrison Activity Center Banquet Room, 2nd Floor
Henderson State University - Arkadelphia, Arkansas

The House Interim Committee on Public Transportation; the Senate Interim Committee on Transportation, Technology and Legislative Affairs; and the House Interim Committee on Agriculture, Forestry, and Economic Development met jointly on Tuesday, August 19, 2008, at 9:00 a.m., in the Martin B. Garrison Activity Center Banquet Room, at Henderson State University in Arkadelphia, Arkansas.
House Transportation Committee members in attendance:  Representatives Larry Cowling, Monty Davenport, Frank Glidewell, Vice Chair; Johnny Hoyt, Barry Hyde, Ray Kidd, Bryan King, Johnnie Roebuck, and Randy Stewart; non-voting members:  Representatives Eddie Cheatham and J. R. Rogers
Senate Transportation, Technology & Legislative Affairs members in attendance:  Senator Kim Hendren
House Agriculture, Forestry, and Economic Development members in attendance:  Representatives Tommy Dickinson, Chair; Stan Berry, Mike Burris, Monty Davenport, Roy Ragland, Gregg Reep, and Bill Sample; non-voting members:  Representatives Jerry Brown, Joan Cash, Bryan King, Buddy Lovell, and Robert Moore
Also attending:  Senator Percy Malone; Representatives Billy Gaskill, Allen Maxwell, George Overbey, and Jon Woods
Representative Dickinson called the meeting to order.  
Vision for Clark County Economic Development  (PowerPoint presentation #1)
Mr. Paul Harvel, President and CEO, Arkadelphia Regional Economic Development Alliance, was recognized and discussed the vision for Clark County Economic Development.  In order to come up with a strategic plan for economic development, the Alliance first looked at the regional market comprised of a 50 mile circle on Interstate 30 and Highway 7 with approximately 460,000 residents.  Small communities, such as Arkadelphia, have their challenges in attracting industry due to being 60 to 70 miles from a large metropolitan area.  The Alliance also came up with a marketing tool to connect the fact that Arkadelphia is home to 2 universities.  The slogan is "Graduate to Good Living in Clark County".  Target markets for economic development in Clark County are Dallas, Memphis, and all of Arkansas.  Dallas is probably Clark County's best market as I-30 begins in Little Rock and ends in Fort Worth.  Selling points for Arkadelphia and Clark County are 2 great universities, a great lake, mountains, I-30, and Scenic Highway 7.  Mr. Harvel concluded his presentation by stating that  companies looking to relocate look at education, quality of life, and livability.
Transportation Plans for Clark County  (Handout #1 from 8-18-08 meeting, Handout #1 & PowerPoint presentations #2 and 3)
Dr. Rex Horne, President, Ouachita Baptist University (OBU), was recognized and discussed the Arkadelphia Gateway Project which will impact the city as well as OBU and Henderson State University (HSU).  Dr. Horne noted that, founded in 1886, OBU has taken over 120 years to decide to build a main entrance.  The Board of Trustees approved a $45 million bond issue and a land swap between the City of Arkadelphia and OBU will  allow the beginning of the entrance and residence hall project.  These projects reflect OBU's belief in Arkadelphia and Clark County and this commitment will be a positive impact for the area.  The new road will be a beautiful introduction to OBU as it leads from Highway 67, around the ridge overlooking the Ouachita River, and circle back to view OBU's academic center.  Last year, 50% of the OBU's students were from out-of-state.  Dr. Horne noted the great value Arkadelphia has in proximity to Interstate 30 and Highway 7.  It is OBU's hope that Highway 67 will become a University Boulevard, which will enhance both universities and introduce students and families to OBU and HSU in such a way that they will come to live in the area. 
Mr. Madison Murphy, Member, Arkansas Highway Commission, was recognized and gave a PowerPoint presentation highlighting completed highway projects and proposed projects in Clark County (Handout #1 & PowerPoint presentation #2).  Completed projects encompass about 33 miles and cost approximately $78 million.  In addressing transportation needs for Clark County and Arkadelphia, it was decided the "Gateway Project" is the top priority in Clark County.  The three phases of the project will cost approximately $50 million and will require innovative financing techniques such as a Regional Mobility Authority.  

Mr. Murphy further explained $56 million in surplus revenue funds authorized by Act 1100 of 2007 provides 70% to the Arkansas Highway and Transportation Department (AHTD) and 15% each to cities and counties.  These funds helped to complete 43 overlay projects in 2007, 47 overlay projects in 2008, and two widening projects at a total cost of $73.6 million.  This is the first time general revenue funds have been applied to highway funding.  In 1977, $10 million paid for approximately 400 miles of overlays around the state but, due to the shrinking highway dollar, $10 million pays for only 50 miles of overlays.
Arkansas's highway system is the 12th largest with over 16,000 miles but is 42nd in its ability to fund this system.  Fifty percent of highway mileage in the state carries approximately 92% of the traffic.  A top priority for the highway system is a 4-lane highway connector system to interstate highways, as does most surrounding states, and places Arkansas at an economic and competitive disadvantage on transportation cost, recruiting new industry, and retaining existing industry.  Due to escalating costs, approximately $150 million in extra highway funding is needed to maintain the 2007 percentages of good, fair, and poor state highways for the next 10 years.  The severance tax may reduce this amount to approximately $120 million.  The severance tax will grow, but the costs of maintaining the roads is escalating faster than its growth.
AHTD receives approximately $505 million in federal funding and $393 million from state funds for a total of approximately $900 million annually.  Under Governor Beebe's leadership, Arkansas has joined 22 or 23 other states that do allocate some form of revenue other than motor fuel tax to highways.  The one-time surplus allocation, as well as the severance tax, is a step in the right direction.  Louisiana is one state that has adopted a plan to move sales tax on cars and trucks to highway funding.
Mr. Conner Eldridge, CEO, Summit Bank, (PowerPoint presentation #3) was recognized and discussed the Gateway Project for Arkadelphia, noting the plan is to widen and improve the primary artery into Clark County which is critically important for economic development and generating additional dollars in Clark County.  There is approximately $75 million in capital investment along this corridor.  Phase 1 of this project focuses on University Parkway from 10th Street and Country Club to 10th and Pine Street and also replacing the two-lane bridge over the Caddo River with a four-lane bridge.  Phases 2 and 3 will be improving other areas in the major artery.  Lake DeGray has approximately 2 million visitors yearly and a large number of these visitors exit the interstate at Caddo Valley.  Southern BanCorp has donated a former branch bank for a visitors' center at this exit.  Future plans also include a Native American Heritage Park on DeSoto Bluff overlooking the Ouachita River.  Mr. Eldridge concluded by noting this "gateway" would lead to a lot of good things for Arkadelphia and Clark County as a whole.
Arkansas Good Roads Transportation Council
Mr. Johnnie Bolin, Executive Director, Arkansas Good Roads Transportation Council (AGRTC), was recognized and noted AGRTC is a 43 member board divided into the 10 highway districts whose mission is to educate members of Arkansas legislature and the public.  Another goal is to make sure the State has an adequately financed and funded highway system.  It is important to link education, economic development, and tourism to provide better opportunities for all Arkansans.  However, you must also have the infrastructure in order to move forward.  In the event an interstate bond program is on the November 2010 ballot, AGRTC wants to have a working group in each highway districts to help promote the bond program.  Mr. Bolin encouraged  people to call on AGRTC and depend on them to help the state become a better place.
With no further business, the meeting adjourned at 11:15 a.m.
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