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MINUTES

HOUSE INTERIM COMMITTEE ON PUBLIC TRANSPORTATION &
SENATE INTERIM COMMITTEE ON TRANSPORTATION, TECHNOLOGY &

LEGISLATIVE AFFAIRS

Thursday, September 18, 2008
10:00 a.m.
Room 149, State Capitol
Little Rock, Arkansas
The House Interim Committee on Public Transportation and the Senate Interim Committee on Transportation, Technology and Legislative Affairs met on Thursday, September 18, 2008, at 10:00 a.m., in Room 149, State Capitol, Little Rock, Arkansas.
House Transportation Committee members in attendance:  Representatives Frank Glidewell, Vice Chairman; Larry Cowling, Jim House, Johnny Hoyt, Donna Hutchinson, Barry Hyde, Lance Reynolds, Johnnie Roebuck, and Randy Stewart; non-voting member:  Representative Pam Adcock
Senate Transportation, Technology & Legislative Affairs members in attendance:  Senator Sharon Trusty, Vice Chairman
Also attending:  Representatives Tommy Baker, Stan Berry, Tommy Dickinson, Robert Moore, and Scott Sullivan
Senator Trusty called the meeting to order.
Consideration to approve Minutes of August 18 and 19, 2008  (Exhibits C-1 & C-2)
Representative House made the motion to approve the minutes.  Representative Cowling seconded the motion and, without objection, the minutes were adopted.

Consideration to adopt Interim Study Proposal 2007-224 ( AN ACT PROVIDING FOR REGISTRATION OF  MINI-TRUCKS; FOR OPERATION OF MINI-TRUCKS ON ROADWAYS OF THIS STATE; AND EXCLUDING MINI-TRUCKS FROM THE DEFINITION OF ALL-TERRAIN VEHICLE   (Exhibits D, D-1 & Handout #1)

Representative Glidewell was recognized to explain Interim Study Proposal 2007-224.
Representative Cowling made the motion to adopt Interim Study Proposal 2007-224.  Without objection, the motion carried.

Draft Bill regarding mini-trucks  (Handout #1)
Representative Sullivan was recognized and stated the draft bill is the result of Interim Study Proposal 2007-211 previously adopted by the Committee.  He explained this study looked at ways to license the large number of work-site vehicles (mini-trucks) being used across the state due to high fuel cost and the economics of using them.  These vehicles would not be operated on interstate highways.  Representative Sullivan stated that Oklahoma and Mississippi laws were consulted while drafting this legislation.  
Effects of high diesel fuel cost on independent truckers

Representative Stan Berry was recognized and introduced his constituent, Mr. David Long, an independent trucker, to address concerns of importance to independent truckers.
Mr. Long was recognized and stated independent truckers are suffering because of high diesel costs and past legislation that imposed crippling laws on independent truckers.   Areas of concern noted by Mr. Long were: laws prohibiting truckers from sleeping on the on/off ramps of the interstate highways, bringing their license back from other states, equalizing speeding fines for 18 wheelers and automobiles, paying independent truckers the money owed them by the state, and lowering the taxes paid on diesel fuel.
Senator Trusty requested that staff draft a letter to the Department of Finance and Administration posing the question regarding the tax refund owed to independent truckers and copy their response to Committee members.  Representative Cowling also requested staff draft letters to Arkansas Highway and Transportation Department, Highway Police Division, and Arkansas State Police concerning the discrepancy between speeding fines charged for 18-wheelers and other types of vehicles.  
Representative Reynolds asked that Representative Berry and Mr. Long provide the Committee a list of proposed legislative changes.  
Discussion regarding Interim Study Proposal 2007-033 ( TO MODIFY THE FEE FOR LICENSING AND REGISTERING A HISTORIC OR SPECIAL INTEREST VEHICLE  (EXHIBITS F, F-2, & F-7b and Handout #2)
Representative House was recognized to explain Interim Study Proposal 2007-033.  He noted that two legislative proposals were introduced during the session dealing with historic vehicle licensure and added that the Governor's Office has been asked to review this issue.  There is also legislative concern over abuse of antique license plates.  Representative House has observed a number of vehicles on the road with an antique license plate that meet the criteria of being more than 25 years old but they are pickup trucks loaded with equipment.  Therefore, there is concern regarding proper assessment and insurance for these vehicles.  The cost for an antique license plate is $7 for the life of the vehicle.
Mr. Mike Munns, Assistant Commissioner for Operations, Division of Revenue, Department of Finance and Administration (DFA), was recognized and referenced Exhibit F-2.  Mr. Munns pointed out problems in the data as these are non-expiring plates and DFA has no way of knowing how many are in existence, but rather how many have been issued since the program began.  Antique plates issued through August, 2008 total 84,000 with approximately 8,000 more added each year.  All motor vehicles are required to have insurance, which is checked each time the vehicle tags are renewed.  There is no way to check insurance on antique vehicles as there is no annual renewal.  Each year a vehicle owner is required to assess and pay taxes in order to renew his/her license tag.  Antique vehicle owners do so when they come in initially but there is no way of knowing whether they assess and pay taxes each subsequent year.  Although vehicle owners are required to notify DFA of an address change, very few are received for antique vehicles.  Mr. Munns stated DFA has problems with the current program whose only limitation is that these vehicles cannot be used for commercial use but can be a primary vehicle used daily.
Representative Glidewell asked about laws in surrounding states regarding mileage limits for antique vehicles.  Mr. Munns stated DFA has not surveyed other states but will do so and provide that information to the Committee.

In response to a question from Senator Trusty, Mr. Munns explained that funds from vehicle registrations currently go to the Arkansas Highway and Transportation Department.  Representative House acknowledged that as originally introduced, the ISP earmarks the funds for hearing devices for UAMS patients over age 21 but, if he were to introduce a bill, license fees would go to highways.
Mr. Johnny Rye, Arkansas Assessors Association, was recognized and stated his organization has reviewed the proposed legislation.  He stated his organization does not have a problem with changing the license fee on antique license plates from $7 to $25 and is neutral on where the money collected from these fees would go.  In response to a question from Representative Hoyt regarding assessed value of a vehicle, Mr. Rye responded most assessors use a base value of $500 which would be $2,500. 

Representative Hoyt asked if it would help with assessment and proof of insurance if the owner of an antique vehicle was required to register the vehicle each year without paying a licensing fee.  Mr. Rye agreed, adding it also would be helpful if proof of insurance was provided when the vehicle is registered.  Representative Stewart suggested that, at the time of registration, a free decal showing an expiration date be issued.  

Major Les Braunns, Arkansas State Police (ASP), was recognized and stated that, after listening to the previous discussion, he feels the Committee is on the right track.  He explained that ASP cannot pull over a vehicle solely to check the validity of the antique license plate.  ASP has no way of knowing if a vehicle with an antique license plate has insurance unless the vehicle is pulled over for another violation and proof of insurance is checked.
Mr. Chuck Lange, Executive Director, Arkansas Sheriffs Association, was recognized and stated that the issues discussed are real.  Mr. Lange noted an unofficial poll of some Sheriffs Offices shows no problem with the current antique license program.  Sheriffs' Departments also need probable cause to stop a vehicle.  
(Representative Glidewell chairing)
Mr. George Beyers, antique vehicle owner, was recognized and outlined several items for consideration as well as a number of ideas to keep in mind when considering proposed legislation (Handout #2).  The only way to keep up with insurance and assessment on these vehicles is an annual inspection or an annual renewal.  Antique vehicle owners will not object to an annual inspection or renewal.
Representative Glidewell asked if Mr. Beyers had looked at how surrounding states handle antique licenses and requested this information be brought to the next meeting.

Mr. Bill Lacy, Director, Property/Casualty Division, Arkansas Insurance Department, was recognized and noted they have several companies who write policies for antique vehicles.  The polices are all written on agreed to values because the value of the car is worth much more than the actual cash value minus depreciation.  
Mr. Rodney Baker, Arkansas Farm Bureau Federation, was recognized and noted Farm Bureau does not have a policy position on antique tags.  

Mr. Richard Sims, Arkansas Farm Bureau Insurance Companies, was recognized and stated all insurance companies are required by law to input all insurance transactions, i.e., adding or deleting vehicles, or changing coverage, into a DFA database.
Representative Glidewell read a letter from Jerry Boyd, President, Fort Smith Antique Automobile Club, who was unable to attend the meeting (Exhibit F-7b).
Representative Tommy Baker suggested looking at the procedure used for registration and license renewal of church buses, which is an annual fee of $3.25.

With no further business, the meeting adjourned at 11:45 a.m.
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