EXHIBIT  E-10
DHS, MEDICAL SERVICES

	SUBJECT:  Substance Abuse Treatment Services (SATS) New-11

DESCRIPTION:  Effective July 1, 2011, DHS is proposing the Substance Abuse Treatment Services (SATS) program which will service Medicaid enrolled pregnant women and children.  The state is not creating a new category of eligible individuals.  The SATS program is being developed as a joint effort of the Division of Medical Services and the Division of Behavioral Services.  

PUBLIC COMMENT:  The public comment period ended May 10, 2011.  No public hearing was held.  The agency received no public comments.  The proposed effective date is July 1, 2011.

CONTROVERSY:  This is not expected to be controversial.

FINANCIAL IMPACT:  The cost to implement the rule is $503,304 for the current fiscal year ($122,631 state and $407,673 federal) and there is a projected savings of $490,642 for the next fiscal year ($142,875 state and $347,767 federal).  There will be no additional budget impact since the cost was included in the Substance Abuse State Plan Amendment #2010-011 which was promulgated with an effective date of March 1, 2011.

LEGAL AUTHORIZATION:  Arkansas Code Annotated § 20-76-201(12) gives the 	Department the general authority to make rules and regulations.
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