EXHIBIT  E-3
DHS, MEDICAL SERVICE

	SUBJECT:  Official Notice ON – 002-11- CPT 2011 Code Conversion &
		          Official Notice ON – 003-11 – HCPCS 2011 Code Conversion

DESCRIPTION:  This rule complies with federal regulation CFR 45 Subpart A, and it is needed to inform providers of the implementation of the 2011 annual national Current Procedure Terminology Codes (CPT) and the annual national Healthcare Common Procedure Coding (HCPCS) systems and make non-payable those deleted procedure codes from the 2010 code books.  The rule is necessary for consistency with procedure codes used by Medicare and other third party payers of medical claims.

PUBLIC COMMENT:  No public hearing was held.  The public comment period expired on May 10, 2011.  The agency received no public comments.

The rule was promulgated on an emergency basis with an emergency effective date of March 15, 2011.  The proposed permanent effective date is July 1, 2011.

CONTROVERSY:  This is not expected to be controversial 

FINANCIAL IMPACT:  There is no financial impact.

LEGAL AUTHORIZATION:  Arkansas Code § 20-76-201 authorizes the Department of Human Services to administer programs for the indigent and to "make rules and regulations" pertaining to the administration of those programs.  Arkansas Code § 20-77-107 specifically authorizes the department to "establish and maintain an indigent medical care program."  
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