EXHIBIT  E-5
DHS, MEDICAL SERVICES

	SUBJECT:  ARKids- 2-11 and Section I-1-11

DESCRIPTION:  This reduces from 20% to 10% the co-pay assessments for hospital first inpatient day and durable medical equipment items to bring ARKids-B and Section I policy in compliance with Section 1916A(b)(1)(A)(B)(i)(ii) of the Social Security Act.

The rule is necessary because ARKids-B and Section I policy would be out of compliance with Section 1916A (b)(1)(A)(B)(i)(ii) of the Social Security Act if the change is not made.

PUBLIC COMMENT:  The public comment period ended May 10, 2011.  No public hearing was held.  The agency received no public comments.  The proposed effective date is July 1, 2011.

CONTROVERSY:  This is not expected to be controversial.

FINANCIAL IMPACT:  There will be no negative budget impact for the reduction in co-pay assessment for durable medical equipment and first inpatient day for ARKids B recipients due to other agreed upon conditions in the ARKids B renewal, which took effect January 1, 2011, that provides an offsetting positive impact.

LEGAL AUTHORIZATION:  Arkansas Code Annotated § 20-76-201(12) gives the 	Department the general authority to make rules and regulations.
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