EXHIBIT  E-9
DHS, MEDICAL SERVICES

	SUBJECT:  Service Options Using Resources in Community Environment (SOURCE) New-11 and State Plan Amendment #2009-001

DESCRIPTION:  Effective July 1, 2011, DHS, Division of Medical Services, proposes to implement the SOURCE program in 4 counties in Northwest Arkansas.  SOURCE (Service Options Using Resources in Community Environment) is a pilot program established to provide enhanced primary care case management, serving aged and physically disabled Medicaid beneficiaries who are at risk of institutionalization.  SOURCE case management services are offered to two groups whose participation is on a voluntary basis.  The two groups are individuals residing in Benton, Washington, Boone, or Newton counties who participate in one of the following programs:

· ElderChoices Home and Community-Based Services (HCBS) Waiver participants aged 65 and older.
· Alternatives for Adults with Physical Disabilities HCBS participants aged 21 to 64.

SOURCE is distinguished from other programs in Arkansas by linking primary medical care to community services through a Primary Care Physician/Case Manager team.  Goals identified for SOURCE include:

· Reducing the need for long term institutional placement and increasing options in the community for older and disabled Arkansans by designing an effective model replicable across the state.
· Preventing the level of disability and disease from increasing in the elderly and physically disabled.
· Eliminating fragmented service delivery through outcome-based case management and coordination among those involved in meeting existing programmatic requirements.
· Increasing the cost-efficiency and value of Medicaid long term care funds by reducing inappropriate emergency room use, multiple hospitalizations and nursing home placement caused by preventable medical complications, and by promoting self-care and informal support when possible for individual beneficiaries.

PUBLIC COMMENT:  The public comment period ended May 10, 2011.  No public hearing was held.  The agency received no public comments.  The proposed effective date is July 1, 2011.

CONTROVERSY:  This is not expected to be controversial.

FINANCIAL IMPACT:  The cost to implement this rule is $278,120 for the current fiscal year ($81,320 state and $196,800 federal) and $788,120 for the next fiscal year ($230,840 state and $557,280 federal).

LEGAL AUTHORIZATION:  Arkansas Code Annotated § 20-76-201(12) gives the 	Department the general authority to make rules and regulations.
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