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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas
81st General Assembly A Bl”
Regular Session, 1997 HOUSE BILL 1225

By: Rep. McGee

For An Act To Be Entitled
"AN ACT TO ESTABLI SH FUNDI NG FOR THE ARKANSAS ASSOCI ATl ON
OF COVMUNI TY DEVELOPMENT CORPORATI ONS, | NC. (AACDC), FOR
THE PURPOSE OF PROVI DI NG TRAI NI NG, TECHNI CAL ASSI STANCE,
CAPACI TY BUI LDI NG, GRANTS AND LOANS TO COMMUNI TY
DEVELOPMENT CORPORATI ONS FOR LOCAL ECONOM C DEVELOPMENT
I NI TI ATI VE; AND FOR OTHER PURPOSES. "

Subtitle
“AN ACT FOR THE DEPARTMENT OF FI NANCE
AND ADM NI STRATI ON - DI SBURSI NG OFFI CER
APPROPRI ATI ON FOR THE 1997-99 Bl ENNI UM "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. This act may be known and may be cited as the "Arkansas
Associ ati on of Comunity Devel opment (AACDC) Act."

SECTION 2. The Arkansas Ceneral Assenmbly hereby define and decl are
t hat :

(D Local resources and efforts available to address needs in | ow
i ncome/ hi gh unenpl oyment areas are often isolated and limted to individua
systens of blight and deterioration.

(2) Prograns and services designed to serve such areas are frequently
i naccessi ble due to a |ack of resources, agency staffing and public know edge
and experti se.

(3) The Arkansas Associ ation of Comunity Devel opnment Cor porati ons,
Inc. (AACDC) and its nenber organizations are sensitive to and reflective of
the | ow i ncone/ hi gh unenpl oyment popul ati on and have denonstrated records of

success in dealing with these probl ens.
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(4) The need exists to capitalize and expand on the efforts of AACDC
through state investnments, public/private partnerships, education, training
and capacity building and technical assistance.

(5) The potential capability of AACDC and its member organi zations to
| everage state/federal government, private sector, and foundation dollars is
i mportant.

(6) A void currently exists in the state at the local level in terns
of support and incentives for community/econonic activities, including: small
busi ness/job creation prograns; micro-enterprise |ending; housing assistance;
youth training; entrepreneurship and continuing educati on prograns;
accessibility to venture and start-up capital; self-help infrastructure
projects; and other areas of technical and financial assistance.

(7 The Arkansas Associ ation of Community Devel opnment Cor porati ons,
Inc. (AACDC) shoul d administer state prograns for CDCs and nonitor the

i mpl enmentation of projects carried out under the direction of this act.

SECTION 3. As used in this Act, unless the context otherw se requires:

(D "AACDC' nmeans the Arkansas Association of Community Devel opnent
Cor porations, Inc.

(2) "Conmuni ty Devel opnent Corporations” (CDC) neans a private,
locally initiated, non-profit entity, chartered under the Arkansas Non-Profit
Corporation Act and properly registered with the Secretary of State's Ofice,
with 501(c)(3) status recognized by the Internal Revenue Service; governed by
a board consisting of diverse residents of the conmunity; whose organizationa
m ssion is to develop and i nprove |ow i nconme communities; whose record,
Byl aws, and/or Articles of Incorporation indicate that it has a focus in the
area of comrunity/econom ¢ devel opnment; whose primary function is to package
projects and activities that will expand the opportunities of their
constituents to becone owners, managers and producers of small businesses,
af f ordabl e housi ng and jobs designed to produce positive cash flow and curb
blight in their targeted communities; and which conplies with all federa
definition of CDCs, including that of the U S. Department of Health and Human
Services (HHS).

(3) "Federal " means any departnent, office, counsel, or agency of the

federal governnent or any public benefit corporation on authority authorized
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by federal statute.

(4) "Foundati on" means an organi zation or institution established by
endownent with provisions for future maintenance.

(5) "Hi gh Unenpl oynent Area" means a rural community of pervasive
poverty, and certified by the state to be inhabited by individuals of at |east
fifty-one percent (51% |ow to noderate inconme as defined by the U S.

Depart ment of Housi ng and Urban Devel opnment ( HUD)

(6) "Low I nconme Area" neans a rural community of high unenpl oymrent and
pervasive distress that falls bel ow recogni zed nati onal poverty |levels and/or
whose residents are certified by the state to be at |east fifty-one percent
(51% low to noderate inconme as defined by the U S. Departnent of Housing and
Ur ban Devel opnent ( HUD)

(7 "Not-for-Profit Corporation" means a corporation not part of the
i ncome of which is distributed to its nmenbers, directors or officers.

(8) "Private Sector" means all organizations or individuals under
private control or ownership and not subject to public office or enploynent.

(9) "State" means the state of Arkansas.

(10) "Menbership" nmeans any 501(c)(3) designated community devel opnent
corporation is eligible to join AACDC

(11) "Rural Area" neans all the territory of the state of Arkansas that
is not within the outer boundary of any city or town having a popul ati on of
twenty thousand (20,000) or nore according to the | atest decennial census or
within such a city's or town's nei ghboring urbani zed areas.

(12) "New conmunity devel opnent corporation” nmeans a corporation that:

1) has a yearly operating budget of ten thousand dollars ($10,000) or |ess;
2) has paid staff; and 3) has been established nore than six (6) nonths.

(13) "Enmerging community devel opment corporation” neans a corporation
that: (1) has a yearly operating budget of nore than ten thousand dollars
($10,000); 2) has paid staff; and 3) has been established nore than six
nont hs.

(14) "Conmunity Housing Devel opnent Organi zati on (CHDO " neans a
nonprofit comunity based organi zati on whose primary mssion is the production
of affordable housing for Iow income residents, including the use of HOVE
funds. Housing devel opment is carried out through a number of activities,

i ncl udi ng preservation of existing housing, new construction, rentals and
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homeowner shi p strategies.

SECTI ON 4. APPROPRI ATI ONS. There is hereby appropriated, to the
Depart ment of Finance and Adm nistration - Disbursing Oficer, to be payable
fromthe M scellaneous Revol ving Fund, for a grant to the Arkansas Associ ation
of Conmunity Devel opnent Corporations, Inc. (AACDC) for the purpose of
provi di ng support to Community Devel opnent Corporations for |oca
comuni ty/ econoni ¢ devel opnent initiatives for the biennial period ending June

30, 1999, the sumof two million dollars (%2, 000, 000)

SECTION 5. O the nonies appropriated by the Act for the purposes of
|l ocal comunity investment in |ow incone/high unenpl oynment areas, priority
shall be given by AACDC to applications that clearly denonstrate the ability
to |l everage matching funds to benefit targeted popul ations of the total anopunt
authorized by this Act:

(a) Two hundred thousand dollars ($200,000) shall be used by AACDC for
the purpose of supporting its activities, obligations and responsibilities
under this act.

(b) Three hundred thousand dollars ($300,000) shall be used as grants
to new and energi ng community devel opnent corporations which may apply for
start-up grants up to twenty thousand dollars ($20,000) per year for a maximum
of two (2) years

(c) Three hundred thousand dollars ($300,000) shall be used for the
pur pose of nmaking grants to community devel opment corporations for devel opnent
activities, which create jobs, homeownership anmong | ow i ncone individuals and
m cro-enterprise devel opnent in |ow inconme communities.

(d) Fifty thousand dollars ($50,000) shall be used to provide
techni cal assistance in order to increase the capacity of Conmunity Housi ng

Devel oprment Organi zati ons (CHDOs) .

(e) One hundred fifty thousand dollars ($150,000) shall be used for
pre-devel opnent expenses, i.e., feasibility studies and market/busi ness pl ans.
SECTION 6. Distributions. AACDC shall not distribute funds under

Sections 5(b), 5(c) and 5(d) until such applicants have provided a current

certificate of good standing fromthe Secretary of State, AACDC has confirned
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| ocal support for the comrunity devel opment corporation and the applicants
have properly registered as a community devel opment corporation with the

Secretary of State.

SECTION 7. Reporting. AACDC shall report quarterly to the Ofice of
the Governor and the Legislative Joint Budget Committee or the Arkansas
Legi slative Council (ALC) on the use of funds and shall provide an annua
i mpact statenment to the Joint Budget Committee and the Arkansas Legislative

Counci |

SECTI ON 8. COWMPLI ANCE W TH OTHER LAWS.  Di sburserment of funds
authorized by this Act shall be linmted to the appropriation for such agency
and funds made available by Iaw for the support of such appropriations; and
the restrictions of the State Purchasing Law, the General Accounting and
Budgetary Procedures Law, the Revenue Stabilization Law, the Regular Sal ary
Procedures and Restrictions Act, or their successors, and other fiscal contro
laws of this State, where applicable, and regul ati ons pronul gated by the
Depart ment of Finance and Adm nistration, as authorized by |aw, shall be

strictly conplied with in disbursenment of said funds.

SECTION 9. LEGQ SLATIVE INTENT. It is the intent of the Genera
Assenbly that any funds di sbursed under the authority of the appropriations
contained in this Act shall be in conmpliance with the stated reasons for which
this Act was adopted, as evidenced by the Agency Requests, Executive
Reconmendat i ons and Legi sl ati ve Recomrendati ons contained in the budget
manual s prepared by the Departnent of Finance and Administration, letters, or
sumari zed oral testinmony in the official minutes of the Arkansas Legislative

Council or Joint Budget Conmittee which relate to its passage and adoption.
SECTION 10. CODE. All provisions of this Act of a general and
per manent nature are amendatory to the Arkansas Code of 1987 Annotated and the

Arkansas Code Revi sion Comr ssion shall incorporate the sane in the Code.

SECTI ON 11. SEVERABILITY. If any provision of this Act or the

application thereof to any person or circunstance is held invalid, such
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invalidity shall not affect other provisions or applications of the Act which
can be given effect without the invalid provision or application, and to this

end the provisions of this Act are declared to be severable.

SECTI ON 12. GENERAL REPEALER All laws and parts of laws in conflict

with this Act are hereby repeal ed.

SECTI ON 13. EMERGENCY CLAUSE. It is hereby found and determ ned by the
Ei ghty-First General Assenbly, that the Constitution of the State of Arkansas

prohi bits the appropriation of funds for nmore than a two (2) year period; that

the effectiveness of this Act on July 1, 1997 is essential to the operation of

the Arkansas Associ ation of Community Devel opnent Corporations, Inc. (AACDC)

for which the appropriations in this Act are provided, and that in the event

of an extension of the Regular Session, the delay in the effective date of

this Act beyond July 1, 1997 could work irreparabl e harm upon the proper

adm ni stration and provision of essential governmental prograns. Therefore, an

energency is hereby declared to exist and this Act being necessary for the

i medi ate preservation of the public peace, health and safety shall be in ful

force and effect fromand after July 1, 1997.
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