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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas As Engrossed: S3/18/97 S3/19/97
81st General Assembly A Bl”
Regular Session, 1997 SENATE BILL 263

By: Senators Webb and Hunter

By: Representative Rorie

For An Act To Be Entitled
"AN ACT TO EXEMPT FROM SALES AND USE TAX THE FI RST $2000
OF CONSI DERATI ON PAI D FOR MOTOR VEHI CLES W TH AN AVERAGE
RETAI L VALUE OF LESS THAN $4,000; TO PROVI DE THAT THE
$2, 000 DEDUCTI ON SHALL NOT APPLY TO TRAI LERS AND SEM -
TRAI LERS; AND FOR OTHER PURPCSES. "

Subtitle
" EXEMPTS FROM SALES AND USE TAX THE
FI RST $2, 000 OF CONSI DERATI ON PAI D FOR
MOTOR VEHI CLES W TH AN AVERAGE RETAI L
VALUE OF LESS THAN $4, 000; TO PROVI DE
THAT THE $2, 000 DEDUCTI ON SHALL NOT
APPLY TO TRAI LERS AND SEM - TRAI LERS. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:
SECTION 1. Arkansas Code &8 26-52-510(b)(1)(B) is anended to read as

foll ows:
"(B) (i) However—if the total consideration for the sale of the new or

. . — However, if the average retail value of the

nmot or vehicle, as listed in the nmost current edition of the Nationa

Aut onpbi |l e Deal ers' Association's Official Used Car Guide, is |less that four

t housand dollars ($4,000), tax shall be due on the net difference between the

total consideration paid for the notor vehicle and the credit for the notor

vehicle taken in trade, |less two thousand dollars ($2,000).

(ii) Al used trailers and senmitrailers are subject to sales tax
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As Engrossed: S3/18/97 S3/19/97 SB 263

wi thout regard to age or sales price."

SECTION 2. Arkansas Code &8 26-53-126(b) is anmended to read as foll ows:
"(b)(1) Vhen a used notor vehicle, trailer, or senmtrailer is taken in
trade as a credit or part paynent on the sale of a new or used vehicle,
trailer, or senmitrailer, the tax levied herein and all other use taxes |evied
by the state shall be paid on the net difference between the total
consi deration for the new or used vehicle, trailer, or semtrailer sold and

the credit for the used vehicle, trailer, or semtrailer taken in trade.

notax—shall be due— However, if the average retail value of the notor

vehicle, as listed in the nbst current edition of the National Autonobile

Deal ers' Association's Oficial Used Car Guide, is |ess than four thousand

dollars ($4,000), tax shall be due on net difference between the total

consideration paid for the nmotor vehicle and the credit for the notor vehicle

taken in trade, less two thousand dollars ($2,000).

(2) Al used trailers and senmitrailers are subject to use tax w thout

regard to age or sales price."

SECTION 3. The provisions of this act shall be effective on and after
January 1, 1998.

SECTION 4. All provisions of this act of a general and pernmanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 5. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 6. All laws and parts of laws in conflict with this act are
her eby repeal ed.

/ s/ Webb
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