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Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas

81st General Assembly A B I II

Regular Session, 1997 HOUSE BILL 2069

By: Representative Thicksten

For An Act To Be Entitled
"AN ACT TO AMEND ARKANSAS CODE 6- 20- 308 TO PROVI DE THAT A
SCHOOL DI STRI CT SHALL NOT LOSE ADDI TI ONAL STATE FUNDI NG AS
A RESULT OF REFUNDI NG OUTSTANDI NG BONDS AT LOWER RATES OF
| NTEREST; TO DECLARE AN EMERGENCY; AND FOR OTHER
PURPCSES. "

Subtitle
“PROVI DI NG THAT A SCHOOL DI STRI CT SHALL
NOT LOSE ADDI TI ONAL STATE FUNDI NG AS A
RESULT OF REFUNDI NG OUTSTANDI NG BONDS AT
LOWER RATES OF | NTEREST."

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. Arkansas Code 6-20-308 is anmended to read as follows:

"6-20-308. Departnment of Education to provide funding.

(a) After determning the amount of state equalization funding, student
cl assroom teachi ng fundi ng, student unit funding, vocational funding, genera
facilities funding, and student growth funding available to each |ocal schoo
district, the Departnent of Education shall provide any additional state
fundi ng necessary to ensure that the total state and | ocal revenue per average
dai ly membershi p of each local school district is no less than the m nimm
state and | ocal revenue per average daily menbership.

(b) A school district shall not |ose any additional state funding as a

result of debt service savings produced by refundi ng outstandi ng bonds

provided that (i) the yearly savings produced by the refunding is deposited

into a Refunding Savings Buil ding Fund and used by the district for the

bui | di ng and equi prrent of school buil dings, nmaking additions and repairs
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thereto, purchasing sites therefor, purchasing school buses or refurbishing

school buses, and (ii) at the tine the district subnits its application to

i ssue the refunding bonds to the Director of General Education, it attaches to

the application a certificate certifying that the yearly debt service savings

will be used for the purposes described in this act."

SECTION 2. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 3. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 4. Al laws and parts of laws in conflict with this act are

her eby repeal ed.

SECTION 5. EMERGENCY. It is hereby found and determ ned by the Genera

Assenbly that under current market conditions certain school districts can

refund outstandi ng bonds at |ower rates of interest produci ng substantial debt

service savings in the district; that under current law, sonme districts nay

| ose additional state funding if debt service savings are produced; that this

act is necessary to give incentive to districts to refund their outstanding

bonds at lower rates of interest and that this act should be given effect

i medi ately in order to take advantage of favorable market conditions.

Therefore, an enmergency is declared to exist and this act being i medi ately

necessary for the preservation of the public peace, health and safety shal

beconme effective on the date of its approval by the Governor. |If the bill is

nei t her approved nor vetoed by the Governor, it shall becone effective on the

expiration of the period of tinme during which the Governor may veto the bill.

If the bill is vetoed by the Governor and the veto is overridden, it shal

become effective on the date the | ast house overrides the veto.
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