© 00 N O 0o b~ W N B

W W W W WWWNNDNDNNDNDNNNNDNR R R B B B B B R e
o O M W N P O © ® N O 0 M W N PP O © ® N O O M W N B O

Stricken language would be deleted from present law. Underlined language would be added to present law.

State of Arkansas

81st General Assembly A BI II

Regular Session, 1997 HOUSE BILL 2218

By: Representative Pappas

For An Act To Be Entitled
"AN ACT TO PRESCRI BE THE MAXI MUM CHARGE A PAWNBROKER MAY
MAKE ON A PAWN TRANSACTI ON; AND FOR OTHER PURPOSES. "

Subtitle
"TO PRESCRI BE THE MAXI MUM CHARGE A
PAWNBROKER MAY MAKE ON A PAWN
TRANSACTI ON. "

BE | T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS

SECTION 1. For purposes of this act, the term

(a) "Pawnbroker" neans a person who engages in the business of |ending

nmoney on the deposit or pledge of personal property, or purchases persona

property with an express or inplied agreement or understanding to sell the

property back to the fornmer owner at a subsequent tinme for a stipulated price.

(b) "Pawn transaction" nmeans any arrangenment whereby a pawnbroker | ends

nmoney to a person and the loan is secured by a deposit or pledge of persona

property or whereby a pawnbroker purchases personal property with the express

or inplied agreenent or understandi ng that the pawnbroker will sell the

property back to the former owner at a subsequent tinme for a stipulated price.

SECTION 2. A pawnbroker shall not charge, contract for, or receive in

excess of fifteen percent (15% per nonth of the | oan advance under any pawn

transacti on.

SECTION 3. |If a pawnbroker charges, contracts for, or receives an

anpunt in excess of the nmaxi num ampunt permitted by this act, he shall forfeit

the | oan advance and any charges nade under the pawn transacti on and shall
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upon surrender of the pawn ticket or receipt, return the personal property

deposited or pledged to secure the | oan advance or shall return the property

pur chased under the pawn transaction. |f such excessive charges have been

pai d by the depositor, pledger, or seller of the property under the pawn

transaction, he or she shall be entitled to recover the sane, including the

principal, if paid, in a civil action agai nst the pawnbroker

SECTION 4. Al provisions of this act of a general and permanent nature
are anendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code

Revi si on Comni ssi on shall incorporate the sane in the Code.

SECTION 5. If any provision of this act or the application thereof to
any person or circunstance is held invalid, such invalidity shall not affect
ot her provisions or applications of the act which can be given effect w thout
the invalid provision or application, and to this end the provisions of this

act are declared to be severable.

SECTION 6. Al laws and parts of laws in conflict with this act are

her eby repeal ed.
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