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State of Arkansas As Engrossed:  S2/26/011

83rd General Assembly A Bill2

Regular Session, 2001 SENATE BILL   1203

4

By:  Senator Wilkinson5

By:  Representatives McMellon, Verkamp6

7

8

For An Act To Be Entitled9

AN ACT TO ENCOURAGE ECONOMIC DEVELOPMENT FOR ARKANSAS10

UTILITY COMPANIES WHICH PURCHASE HIGH EFFICIENCY COAL;11

AND FOR OTHER PURPOSES.12

13

Subtitle14

TO ENCOURAGE ECONOMIC DEVELOPMENT FOR15

ARKANSAS UTILITY COMPANIES WHICH16

PURCHASE HIGH EFFICIENCY COAL.17

18

19

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:20

21

SECTION 1.  Arkansas Code Title 26, Chapter 51, Subchapter 5 is amended22

by adding an additional section to read as follows:23

26-51-511.  Purchase of high efficiency coal.24

(a)  There shall be allowed a credit against the tax imposed by the25

Arkansas Income Tax Act, as amended, for every Arkansas taxpayer burning coal26

to generate heat, light or power.  The amount of the credit shall be five27

dollars ($5.00) per ton for each ton of high efficiency coal purchased by the28

taxpayer.29

(b)  If the taxpayer makes estimated tax payments, this credit shall be30

prorated equally against the corporation's estimated payments for the tax year31

in which the coal was purchased.32

(c)(1)  To claim the benefits of this section, a taxpayer shall obtain a33

certification from the Revenue Division of the Department of Finance and34

Administration that the taxpayer has met all the requirements and35

qualifications set forth in this section.36
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(2)  The certification to the department shall include the total1

amount of Arkansas coal purchased in the taxable year for which the taxpayer2

claims the credit provided in this section.3

(d)(1)  The amount of the credit that may be used by a taxpayer for a4

taxable year shall not exceed the amount of income tax otherwise due.5

(2)  Any unused credit may be carried over for a maximum of five6

(5) consecutive taxable years.7

(e)  If the taxpayer is an "S" corporation, the pass-through provisions8

of § 26-51-409, as in effect for the taxable year the credit is earned, shall9

be applicable.10

(f)  The Revenue Division of the Department of Finance and11

Administration shall promulgate rules and regulations as may be deemed12

necessary to carry out the purposes of this section.13

(g)  This section shall be effective for tax years beginning on and14

after January 1, 2001.15

(h)  For purposes of this section, “high efficiency coal” means coal16

which produces at least twelve thousand five hundred British thermal units17

(12,500 BTUs) per pound.18
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