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Stricken language would be deleted from and underlined language would be added to the law asit existed
prior to thissession of the General Assembly.

State of Arkansas .
86th General Assembly A Bl I I
Regular Session, 2007 HOUSE BILL 2338

By: Representative Thyer

For An Act To Be Entitled
AN ACT TO AMEND THE ARKANSAS REVENUE
STABILIZATION LAW; AND FOR OTHER PURPOSES.

Subtitle
AN ACT TO AMEND THE ARKANSAS REVENUE
STABILIZATION LAW OF ARKANSAS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code §19-5-205(e)(l)(B) (i) concerning sources of
special revenue for the State Central Services Fund, is amended to read as
follows:

(i) Those special revenues as specified in §19-6-301(9), (11), (19),
(21), (37), (75), (76), (77), (78), (79), (82), (83), (84), (85), (86), (87),
(88), (89), (91), (96), (1l16), (118), (120), (124), (149), and (188), (231),
and eight percent (87%) of those special revenues as set out in § 19-6-301(20)

of the Revenue Classification Law, § 19-6-101 et seq.;

SECTION 2. Arkansas Code §19-5-302(9) (B) concerning sources of special
revenue for the Miscellaneous Agencies Fund Account is amended to read as
follows:

(B) The Miscellaneous Agencies Fund Account shall consist of:
(1) Those general revenues as may be provided by law;
(ii) Nonrevenue income derived from services provided by the various
agencies and programs funded from the Miscellaneous Agencies Fund Account;
and

(iii) Federal reimbursement received on account of eligible expenditures
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of the various agencies and programs receiving primary support from the
Miscellaneous Agencies Fund Account—j

(iv) Those special revenues as specified in subdivision (233) and that

portion of subdivision (201) in §19-6-301 of the Revenue Classification Law,

§19-6-101 et seq.; and

(v) That portion of forfeited registration fees for beer kegs sold for

off-site consumption.

SECTION 3. Arkansas Code §19-5-302 is amended by adding the following
new section concerning the establishment of general revenue funds to read as
follows:

(14) (A) Arkansas Agriculture Department Fund Account. The Arkansas

Agriculture Department Fund Account shall be used for the maintenance,

operation, and improvement required by the Arkansas Agriculture Department in

carrying out those powers, functions, and duties imposed by law upon the

Director of the Arkansas Agriculture Department as set out in Title 25,

Chapter 38, or any other duties that may be imposed by law upon the

department which were transferred to the department under the provisions of

§§25-38-204 -- 25-38-206.

(B) The Arkansas Agriculture Department Fund Account shall consist of:

(i) Those general revenues as may be provided by law; and

(ii) Nonrevenue income derived from services provided by the various

divisions of the Arkansas Agriculture Department; and

(iii) Federal reimbursement received on account of eligible expenditures by

the various programs of the Arkansas Agriculture Department operating from

and having appropriations made payable from the fund account; and;

(iv) Any other funds as may be provided by law.

SECTION 4. Arkansas Code §19-5-303(a)(3)(B) concerning sources of
special revenue for the University of Arkansas Fund, is amended to read as
follows:

(B) Those special revenues as set out in §19-6-301(45) and ,(114)4,(229)
and (232); and

SECTION 5. Arkansas Code §19-5-303(b)(3) (A) concerning sources of

special revenues for the University of Arkansas Medical Center Fund, is
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amended to read as follows:
(A) Those general revenues as may be provided by law, and

(i) Those special revenues as set out in §19-6-301(224); and

SECTION 6. Arkansas Code §19-5-303(c)(3)(A) concerning sources of
special revenue for the University of Arkansas Fund, is amended to read as
follows:

(A) Those general revenues as may be provided by law; and

(i) Those special revenues as set out in §19-6-301(229); and

SECTION 7. Arkansas Code §19-5-305(b)(7), concerning sources of
revenue for the Public School Fund is amended to read as follows:
(7) Twenty-five percent (25%) of additional Additienal rental vehicle

tax revenues in—execess—of twomillion eight hundred and fifty thousand
5 5 5 - §26-52-311(b) and (c), to be used

exclusively for teacher salaries; and

SECTION 8. Arkansas Code §19-5-306(10)(C), concerning sources of
special revenue for the Department of Human Services Grants Fund Account is

repealed.

06— The Pepartmentof Human Servieces Grants Fund Account shall alse

19-6-301(201)5 there to be used-as set-outin§ 26-57-11035

SECTION 9. Arkansas Code §19-5-306(12)(A) is repealed.
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SECTION 10. Arkansas Code §19-5-306(13) (A) is amended to read as
follows:
13> (12) (A) Child Care and Early Childhood Education Fund Account. The Child
Care and Early Childhood Education Fund Account shall be used for the
maintenance, operation, and improvement required by the Division of Child
Care and Early Childhood Education of the Department of Health and Human
Services in carrying out those functions, powers, and duties as set out in
the Child Care Facility Licensing Act, § 20-78-201 et seq., or other duties
imposed by law upon the Division of Child Care and Early Childhood Education
of the Department of Health and Human Services.
(B) The Child Care and Early Childhood Education Fund Account shall consist
of:
(i) Those general revenues as may be provided by law;
(ii) Nonrevenue income derived from services provided by the Division of
Child Care and Early Childhood Education of the Department of Health and
Human Services; and

(iii) Any other nonfederal grant-in-aid funds provided by law.

SECTION 11. Arkansas Code §19-5-307(b) (1), concerning sources of
special revenue for the Public Health Fund is amended to read as follows:
(1) Those special revenues as set out in §19-6-301(65), (68), (69), (80),
(97), (131), (132), (133), (136), (137), (140), (l4l1), (142), (143), (l44),
(147), (155), (166), (177), (194), (204), and (205)3—and—208) and that
portion of § 19-6-301(58) of the Revenue Classification Law, § 19-6-101 et

seq.;

SECTION 12. Arkansas Code §19-5-901 is repealed.
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SECTION 13. Arkansas Code §19-5-906(a)(3) is amended to read as

follows:

(3) The Ad Valorem Tax Fund shall be used to reimburse the
Constitutional Offiecers Fund and the State Central Services Fund on account
of expenditures made to—the Loecal -Audit Divisien—eof for local audits by the

Division of Legislative Audit of the Legislative Joint Auditing Committee and
to the appropriate fund or fund account from which the Tax Division of the

Arkansas Public Service Commission and the Assessment Coordination Department
derive their support, there to be used to reimburse such fund or fund account

for expenditures made by the divisions and the department each fiscal year.

SECTION 14. Arkansas Code §19-5-928 is amended to read as follows:
19-5-928. Insuranee—Fraud State Insurance Department Criminal

Investigation Division Trust Fund.
(a) There is hereby established on the books of the Treasurer of State,
the Auditor of State, and the Chief Fiscal Officer of the State a fund to be

known as the ImsuraneceFraud State Insurance Department Criminal

Investigation Division Trust Fund.

(b) Such fund shall consist of those special revenues as specified in
subdivision (191) of § 19-6-301, interest income, grants, refunds, gifts, or
any other resources.

(c) The fund shall be used to defray the expenses of the Insuranece Fraud

State Insurance Department Criminal Investigation Division of the Arkansas

Insurance Department in the discharge of its administrative and regulatory

powers and duties as prescribed by law and as set out in § 23-100-101 et seq.

SECTION 15. Arkansas Code §19-5-930(b) is amended to read as follows:
(b) This fund shall consist of all moneys appropriated by the General
Assembly to the Hazardous Substance Remedial Action Trust Fund, gifts,
donations, interest earnings, fees on the generation of hazardous waste,

punitive damages, penalties, and any other moneys legally designated, with
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the exception of those moneys deposited in the Environmental Education Fund

as set out in §8-7-509(d), any moneys remaining in the Emergency Response

Fund as of June 30, 2005, all moneys received as penalties under §§8-4-101 --
8-4-106, 8-4-201 -- 8-4-229, 8-4-301 -- 8-4-313, 8-4-401 -- 8-4-409, 8-6-201
-- 8-6-214, 8-7-201 -- 8-7-226, 8-7-504, and 20-27-1001 -- 20-27-1007, all

costs recovered from the Emergency Response Fund, and all punitive damages

collected pursuant to §8-7-517, there to be administered by the Director of

the Arkansas Department of Environmental Quality as provided in §8-7-509.

SECTION 16. Arkansas Code §19-5-963 is repealed.

SECTION 17. Arkansas Code §19-5-984, concerning sources of special
revenues for the Employment Security Special Fund, is amended to read as
follows:

19-5-984. Employment Security Special Fund.

(a) There is hereby established on the books of the Treasurer of State,
the Auditor of State, and the Chief Fiscal Officer of the State a fund to be
known as the "Employment Security Special Fund".

(b) (1) This fund shall consist of unemployment compensation contribution
interest and penalty payments collected pursuant to §§11-10-716 - H-16-722
11-10-723 and the proceeds of the one-twentieth of one percent (.05%)
stabilization tax, §11-10-706(f).

(2) The fund shall be used for refunds of interest and penalties
erroneously paid and such other additional purposes necessary to the proper
administration of §11-10-101 et seq., as determined by the Director of the
Arkansas Employment Security Department as set out in §§11-10-716 - H1-10-722
11-10-723.

(c) The director shall report to the Legislative Council on a quarterly
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basis on all uses of the fund.

SECTION 18. Arkansas Code §19-5-985(b) (1), concerning sources of
special revenues for the Arkansas Medicaid Program Trust Fund, is amended to
read as follows:

(b) (1) This fund shall consist of all revenues derived from taxes
levied on soft drinks sold or offered for sale in Arkansas as provided for in
§26-57-901 et seq., there to be used exclusively for the state match of
federal funds participation under the Arkansas Medicaid Program; the
additional ambulance annual fees as set out in §20-13-212 and those special
revenues as specified in subdivision (156) and subdivision (236) of §19-6-

301+~ , and amounts collected under §§26-57-604 and 26-57-605 above the

forecasted level for insurance premium taxes set by the Chief Fiscal Officer

of the State of Arkansas under §10-3-1404(a).

SECTION 19. Arkansas Code §19-5-1011(a)(l), concerning sources of
special revenues for the Crime Information System Fund, is amended to read as
follows:

(a)(l) The Crime Information System Fund shall consist of those
special revenues as specified in subdivision (14), and subdivision (235) of

§19-6-301 and fifty percent (50%) of subdivision (176) of §19-6-301 of the

Revenue Classification Law, §19-6-101 et seq., allocations of general
revenues as authorized by the General Assembly, balances forwarded from the
Criminal Justice and Highway Information Fund on July 1, 1981, moneys
transferred or deposited from the State Administration of Justice Fund, and

such federal grants and aid of reimbursements as may be received.

SECTION 20. Arkansas Code §19-5-1012 is repealed.
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SECTION 21. Arkansas Code §19-5-1014 is repealed.

SECTION 22.

SECTION 23.

Arkansas Code §19-5-1033 is repealed.

Arkansas Code §19-5-1037 is repealed.
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SECTION 24. Arkansas Code §19-5-1049 is repealed.

SECTION 25. Arkansas Code §19-5-1058 is repealed.

SECTION 26. Arkansas Code §19-5-1085(b), concerning sources of

revenues for the Judicial Fine Collection Enhancement Fund, is amended to
read as follows:
(b) This fund shall consist of the time-payment fees established by

§16-13-7045 and fees for electronic access to court decisions and other court
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records, established by §21-6-401(d), there to be used by the Administrative

Office of the Courts for the purchase of computer hardware and software as

set out in § 16-13-712.

SECTION 27. Arkansas Code §19-5-1098(b)(l), concerning sources of
revenue for the Breast Cancer Research Fund, is amended to read as follows:
(b) (1) This fund shall consist of twenty percent (20%) of those special

revenues as specified in subdivision (192) of §19-6-301, that portion of

those special revenues as specified in §19-6-301(201), and those general

revenues as may be provided by law.

SECTION 28. Arkansas Code §19-5-1099(b)(l), concerning sources of
revenue for the Breast Cancer Control Fund, is amended to read as follows:
(b) (1) This fund shall consist of that portion as set out in §26-57-

1106 of those special revenues as specified in §19-6-301(192), that portion

of those special revenues as specified in §19-6-301(201), and those general

revenues as may be provided by law.

SECTION 29. Arkansas Code §19-5-1126(b) is amended to read as follows:

seventy-five percent (75%) of the net revenues derived from the additional

rental vehicle tax as imposed by §26-52-311(b) and (c).

SECTION 30. Arkansas Code Title 19, Chapter 5, Subchapter 11 is
amended by adding the following new section concerning the establishment of a
trust fund to read as follows:

19-5-1131. Arkansas Fair Housing Commission Trust Fund.

(a) There is hereby established on the books of the Treasurer of State,

Auditor of State, and Chief Fiscal Officer of the State a fund to be known as

the "Arkansas Fair Housing Commission Trust Fund".

(b) The fund shall consist of funds received by the Arkansas Fair Housing

Commission, administrative or civil penalties levied and collected pursuant

to §16-123-301 et seq., and any other moneys as may be provided by the

General Assembly.

(¢c) This fund shall be used for fair housing education of the public and the

10 03-01-2007 16:25 MAH260



OW 00 N O U1 &~ LW N =

10

HB2338

operational expenses of the commission, as set out in §§16-123-301 -- 16-123-

348.

SECTION 31. Arkansas Code §19-5-1223 is repealed.

SECTION 32. Arkansas Code Title 19, Chapter 5, Subchapter 12 is

amended by adding the following new sections concerning the establishment of
miscellaneous funds to read as follows:

19-5-1230. Arkansas Technology Infrastructure Fund.

(a) There is created on the books of the Treasurer of State, Auditor of

State, and Chief Fiscal Officer of the State a fund to be known as the

“Arkansas Technology Infrastructure Fund”.

(b) The fund shall consist of savings that accrue to state agencies from

reductions in the cost of providing services to citizens as a result of

employing technology, grants, gifts, and donations received by this state,

agency investments toward enterprise projects and such revenues as may be

authorized by law.

(c) This fund shall be used to encourage state agencies to pursue innovative

and creative approaches using technology to provide needed citizens services

in a more cost effective and efficient manner, as set out in §§25-33-201 --

25-33-205.

12-5-1231. Department of Workforce Services Grants Fund Account.

(a) There is created on the books of the Treasurer of State, Auditor of

State, and Chief Fiscal Officer of the State a fund to be known as the

“Department of Workforce Services Grants Fund Account”.
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(b) The fund shall consist of those general revenues as my be authorized by

law and any other nonfederal funds as may be provided by law.

(c) This fund shall be used for the maintenance, operation, and improvement

required by the Department of Workforce Services in carrying out those

powers, functions, and duties imposed by law upon the Director of the

Department of Workforce Services as set out in Title 11, Chapter 10 and Title

20, Chapter 76, or any other duties that may be imposed by law upon the

department including those duties transferred to the department under the

provisions of §20-76-111.

SECTION 33. Choose Life Adoption Assistance Program Fund.

(a) There is created on the books of the Treasurer of State, the

Auditor of State, and the Chief Fiscal Officer of the State a special revenue

fund to be known as the Choose Life Adoption Assistance Program Fund.

(b) (1) The fund shall consist of revenue balances previously collected

from Choose Life license plate design-use contribution fees under §27-15-

3903(b) (2) [Repealed] and §27-15-3904 [Repealed].

(2) The Director of the Department of Health and Human Services

shall distribute the funds to qualified organizations that provide services

to the community that include counseling and meeting the physical needs of

pregnant women who are committed to placing their children for adoption.

(3) All moneys accruing to the credit of the Choose Life

Adoption Assistance Program Fund shall be appropriated and shall be

distributed at the beginning of each fiscal year in a pro rata share to all

qualified organizations.

(4) Any unused funds in excess of ten percent (107%) of the

funds allocated to a nonprofit organization shall be returned to the Choose

Life Adoption Assistance Program Fund at the end of the fiscal year to be

ageregated and distributed with the next fiscal year distribution.

(c) To qualify to receive the funds available through the Choose Life

Adoption Assistance Program, an organization shall deliver to the department

an affidavit signed by a representative of the organization that states that

the organization:

(1) Is a nonprofit organization;

(2) Does not discriminate because of race, marital status,

gcender, religion, national origin, handicap, or age;
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(3) Counsels pregnant women about the option of placing their

children for adoption or facilitates the adoption of children who are, or

will become, available for adoption;

(4) Is not involved or associated in any way with any abortion

activities, including counseling for or referrals to abortion clinics,

providing medical abortion-related procedures, or pro-abortion advertising;

(5) Does not charge women for any services received;

(6) Will use the funds received only for the purposes and under

the restrictions of subsection (d) of this section and will use none of the

funds for administrative expenses, legal expenses, or capital expenditures;

(7) Will return at the end of each fiscal year any unused funds

exceeding ten percent (10%) of the funds received;

(8) Will submit to an annual audit of the funds received; and

(9) Will not utilize any of the funds to teach or promote

religion.
(d) (1) (A) Funds shall not be distributed to any organization that is

involved or associated with abortion activities, including counseling for or

referral to abortion clinics, providing medical abortion-related procedures,

or advertising that is pro-abortion.

(B) Funds shall not be distributed to any organization

that charges women for services received.

(2) (A) Sixty percent (60%) of the funds received by an

organization may be used to provide only for the material needs of pregnant

women who are committed to placing their children for adoption or expended on

infants awaiting placement with adoptive parents.

(B) The material needs of pregnant women shall include

clothing, housing, medical care, food, utilities, and transportation.

(3) Forty percent (40%) of the funds may be used only for

adoption, counseling, training, or advertising but shall not be used

for administrative expenses, legal expenses, or capital expenditures.

(e) Within six (6) months of the end of the fiscal year, an

organization that received and used funds during a fiscal year shall submit

an audit report of the funds received to the director verifying that the

funds received were used in the manner prescribed in this subchapter.

SECTION 34. EMERGENCY CLAUSE. It is found and determined by the
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General Assembly of the State of Arkansas that various laws have been enacted

since the passage of the Revenue Classification Law which have changed or

created various revenues collected by the State, and that this amendment to

the Revenue Classification Law is necessary in order to reflect the various

taxes, licenses, fees and other revenues levied and collected for the support

of and use by State Government as they currently exist and from which

appropriations which become effective July 1, 2007 have been made by the

Eighty-Sixth General Assembly. Therefore, an emergency is declared to exist

and this act being immediately necessary for the preservation of the public

peace, health, and safety shall become effective on July 1, 2007.
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