Stricken language would be deleted from and underlined language would be added to present law.

State of Arkansas As Engrossed: H2/8/17
91st General Assembly B 1
Regular Session, 2017 HOUSE BILL 1426

By: Representatives Della Rosa, Beck, Cavenaugh, Dotson, C. Douglas, Eubanks, Fortner, Holcomb,
Hollowell, Lowery, Lundstrum, Lynch, Penzo, Warren, J. Williams, Wing
By: Senator B. Johnson

For An Act To Be Entitled
AN ACT TO CREATE THE ARKANSAS FUTURE GRANT PROGRAM;
TO DECLARE AN EMERGENCY; AND FOR OTHER PURPOSES.

Subtitle
TO CREATE THE ARKANSAS FUTURE GRANT
PROGRAM; AND TO DECLARE AN EMERGENCY.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code Title 6, Chapter 82, is amended to add an

additional subchapter to read as follows:

Subchapter 18 — Arkansas Future Grant Program

6-82-1801. Definitions.

As used in this subchapter:

(1) "Approved institution of higher education" means an

institution of higher education approved by the Department of Higher

Education to participate in the Arkansas Future Grant Program and that is:

(A) A state-supported two-year or four-year college or

university;

(B) A state-supported technical institutej; or

(C) An approved state-supported school of nursing;

(2) “Approved state-supported school of nursing” means a state-

supported school of nursing with its primary headquarters located in Arkansas

that:
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(A) Prepares students as registered nurses;

(B) Grants nursing diplomas;

(C) 1Is eligible to participate in the federal student aid

programs of the Higher Education Act of 1965, 20 U.S.C. § 1070 et seq.;

(D) 1Is approved by the Arkansas State Board of Nursing;

(E) Has been approved by the Department of Higher

Education as eligible to participate in the Arkansas Future Grant Program;

and

(F) 1Is not a two-year or four-year college or university;

(3) "Federal student financial assistance" means scholarships or

grants awarded to a student as a result of:

(A) An approved Free Application for Federal Student Aid,

including without limitation a Pell Grantj; or

(B) The student’s or other family member’s service in the

United States Armed Forces, including without limitation the Army National

Guard or Air National Guard;

(4) "Private scholarship" means a scholarship or grant awarded

by a private entity or donor; and

(5) “State-supported student financial assistance” means a

state-supported scholarship, grant, tuition waiver, or tuition reimbursement

funded with state funds or net proceeds from the state lottery awarded by:

(A) The Department of Higher Education; or

(B) A scholarship or grant awarded by an approved

institution of higher education in this state funded, in whole or in part, by

state funds, including without limitation:

(i) Scholarships awarded on the basis of entrance

exam scores or high school academic achievement;

(ii) Tuition waivers based on age, military service,

occupation, or other factors;

(iii) Performance scholarships for band, musical

performing groups, arts, theater, forensics, and similar activities that are

not awarded on the basis of entrance exam scores or high school academic

achievement; and

(iv) Any other publicly funded program under which

students are not charged or are reimbursed by the approved institution of

higher education for tuition, fees, books, or other costs of attendance.
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6-82-1802. Establishment — Eligibility.

(a) There is established the Arkansas Future Grant Program within the

Department of Higher Education.

(b) A student is eligible for an Arkansas Future Grant if the student

is an Arkansas resident who:

(1) Meets one (1) of the following requirements:

(A) Has either:

(i) Graduated from an Arkansas:

(a) Public high school;

(b) Private high school; or

(c) Home school under § 6-15-501 et seq.j; or

(ii) Received a high school equivalency diploma

approved by the Department of Career Education; or

(B) Verifies that he or she has resided in Arkansas for

the three (3) vears immediately preceding application for the grant and has

either:
(i) Graduated from an out-of-state:
(a) Public high school;
(b) Private high school; or
(c) Home school recognized by another state;
or

(ii) Received a high school equivalency diploma

approved by another state;

(2) 1Is enrolled part-time or full-time at an approved

institution of higher education in a program of study that leads to an

associate degree or a certification in a:

(A) Science, technology, engineering, or mathematics

field, including computer sciencej; or

(B) Regional high-demand field; and

(3) Has completed and submitted to the United States Department

of Education a Free Application for Federal Student Aid or a subsequent

application required by the United States Department of Education for federal

financial aid.

(c) A student may continue to be eligible until the student has:

(1) Received the grant for five (5) academic semesters;
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(2) Obtained an associate degree;

(3) Failed to maintain satisfactory academic progress, as

determined by the approved institution of higher education in which the

student is enrolled; or

(4) Failed to complete the mentoring or community service

requirements under § 6-82-1804.

6-82-1803. Arkansas Future Grant.

(a) (1) An Arkansas Future Grant shall be in an amount equal to the

tuition, fees, and other charges incurred by a student who meets the

requirements under § 6-82-1802 to attend an approved institution of higher

education less the amount the student receives in:

(A) State-supported student financial assistance;

(B) Federal student financial assistancej; and

(C) Private scholarships.

(2) 1If the approved institution of higher education in which the

student is enrolled is a four-year institution of higher education, the total

amount of tuition, fees, and other charges under subdivision (a)(l) of this

section shall be calculated as the average cost of tuition, fees, and other

charges at approved institutions of higher education that are two-year

institutions of higher education.

(b) The Department of Higher Education shall disburse the grant

directly to the approved institution of higher education.

(c) The department shall award grants under this subchapter in the

order in which the department receives applications from eligible students.

6-82-1804. Recipients.

(a) A student who receives an Arkansas Future Grant shall enter into a

written agreement with the Department of Higher Education to:

(1)(A) Receive monthly mentoring from a mentor from an

organization determined by the Department of Higher Education.

(B) A mentor under subdivision (a)(l)(A) of this section

shall:

(i) Receive annual mentoring training:

(a) Developed by the Department of Higher

Education; and
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(b) Provided by a local volunteer group

approved by the Department of Higher Education; and

(ii) Certify to the Department of Higher Education

that at least one (1) time each calendar month the mentor has provided

mentoring services by telephone, email, or in person to each student he or

she is mentoring;

(2)(A) Complete at least fifteen (15) hours of community service

each semester the student receives a grant.

(B)(i) A student may select a community service project

that meets requirements developed by the Department of Higher Education.

(ii) An approved institution of higher education may

provide community services opportunities designed to benefit the approved

institution of higher education community or the broader local community.

(C) A student shall certify his or her community service

to the approved institution of higher education by the last regular day of

the semester the student received the grant; and

(3)(A) Reside in this state for three consecutive (3) years and

be employed beginning within six (6) months after receiving an associate

degree or a certification.

(B) The Department of Higher Education may defer the

requirement under subdivision (a)(3)(A) of this section if:

(i) The Department of Higher Education, in

consultation with the Department of Workforce Services, determines that there

was no employment position available that would reasonably enable the student

to meet this requirement; or

(ii) Special circumstances as determined by the

Department of Higher Education exist.

(C) After the period of deferral, the student shall begin

or resume working in this state or become subject to repayment under

subsection (b) of this section.

(b) The written agreement under subsection (a) of this section shall

provide that the grant converts into a loan and the student shall repay the

grant amount:

(1) On a pro rata basis at an interest rate and on a schedule as

determined by the Department of Higher Education for each year the student

does not reside in this state for three (3) consecutive years and become
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employed beginning within six (6) months after receiving an associate degree

or a certification; or

(2) 1In its entirety at an interest rate and on a schedule as

determined by the Department of Higher Education if the recipient does not

comply with the written agreement under subsection (a) of this section.

6-82-1805. Rules.

The Department of Higher Education shall promulgate rules to implement

this subchapter.

SECTION 2. Arkansas Code §§ 6-82-1601 — 6-82-1610 are repealed.
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SECTION 3. Arkansas Code §§ 6-82-1612 — 6-82-1614 are repealed.
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SECTION 4. Arkansas Code Title 6, Chapter 82, Subchapter 17, is

repealed.
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(3} Mil4 . . § 6-61-112;
A )Y—A commitment of twelve (12) totwenty—four (24) months
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SECTION 5. DO NOT CODIFY. An eligible student who is a Higher

Education Opportunities Grant recipient as of the effective day of this act

shall continue to receive the grant under § 6-82-1701 et seq., as it existed

on January 1, 2017.

SECTION 6. EMERGENCY CLAUSE. It is found and determined by the

General Assembly of the State of Arkansas that the State of Arkansas is in

need of a more educated and skilled workforce; that the Arkansas Future Grant

Program created by this act will enable more Arkansas residents to obtain the

necessary skills and training to drive this state’s economy forward; and that

this act is immediately necessary to ensure that the Arkansas Future Grant

Program is in place for the 2017-2018 academic year. Therefore, an emergency

is declared to exist, and this act being immediately necessary for the

preservation of the public peace, health, and safety shall become effective

on:

(1) The date of its approval by the Governor;

(2) 1If the bill is neither approved nor vetoed by the Governor,

the expiration of the period of time during which the Governor may veto the

bill; or

(3) 1If the bill is vetoed by the Governor and the veto is

overridden, the date the last house overrides the veto.

/s/Della Rosa
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