Stricken language would be deleted from and underlined language would be added to present law.

State of Arkansas .
91st General Assembly A Blll

Regular Session, 2017 SENATE BILL 355

By: Senator B. King

For An Act To Be Entitled
AN ACT TO TERMINATE THE MEDICAID EXPANSION PROGRAM,
ALSO KNOWN AS THE HEALTH CARE INDEPENDENCE PROGRAM
WHICH IS COMMONLY KNOWN AS THE "PRIVATE OPTION" AND
THE ARKANSAS WORKS PROGRAM; TO TERMINATE ARKANSAS’S
PARTICIPATION IN MEDICAID EXPANSION; TO REPEAL THE
HEALTH CARE INDEPENDENCE ACT OF 2013 AND THE ARKANSAS
WORKS ACT OF 2016; AND FOR OTHER PURPOSES.

Subtitle
TO TERMINATE THE MEDICAID EXPANSION
PROGRAM, ALSO KNOWN AS THE HEALTH CARE
INDEPENDENCE PROGRAM WHICH IS COMMONLY
KNOWN AS THE "PRIVATE OPTION" AND THE
ARKANSAS WORKS PROGRAM.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. DO NOT CODIFY. Legislative intent.

It is the intent of the General Assembly to:

(1) Repeal the Health Care Independence Program and the Arkansas

Works Program to end Arkansas’s participation in the Medicaid Expansion

Program established by the Patient Protection and Affordable Care Act, Pub.
L. No. 111-148;

(2) Amend various sections of the Arkansas Code to end

Arkansas’s participation in the Medicaid Expansion Program established by the

Patient Protection and Affordable Care Act, Pub. L. No. 111-148; and

(3) Instruct the Governor to submit a waiver to:
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(A) Transfer all individuals enrolled and participating in

the Arkansas Works Program to the traditional fee-for-service Medicaid

program on July 1, 2017; and

(B) Terminate the Arkansas Works Program on December 31,

2018.

SECTION 2. DO NOT CODIFY. Health Care Independence Program and

Arkansas Works Program.

(a) The Department of Human Services shall:

(1) Amend, on the effective date of this act, the state Medicaid

plan, consistent with this act, to reflect Arkansas’s withdrawal from the

Medicaid expansion program and to eliminate eligibility for the population

enrolled in the Health Care Independence Program, commonly known as the

“Private Option”, and the Arkansas Works Program to be effective on or before

December 31, 2018;

(2) Notify all persons enrolled in the Health Care Independence

Program, commonly known as the “Private Option”, or the Arkansas Works

Program as of the effective date of this act that the Health Care

Independence Program, the Arkansas Works Program, and Arkansas’s

participation in Medicaid expansion under the Patient Protection and

Affordable Care Act, Pub. L. No. 111-148, ends on December 31, 2018;

(3) Inform any new person who enrolls in the Health Care

Independence Program, commonly known as the “Private Option”, or the Arkansas

Works Program after the effective date of this act that the Health Care

Independence Program, the Arkansas Works Program, and Arkansas’s

participation in Medicaid expansion under the Patient Protection and

Affordable Care Act, Pub. L. No. 111-148, ends on December 31, 2018; and

(4) Transfer all persons enrolled in the Health Care

Independence Program, commonly known as the "Private Option", or the Arkansas

Works Program, or any person who enrolled in the Health Care Independence

Program or Arkansas Works Program after July 1, 2017, to coverage under the

traditional fee-for-service Medicaid program on July 1, 2017.

(b) The department may prohibit new enrollees in the Health Care

Independence Program and the Arkansas Works Program to begin the transition

period before the termination date of December 31, 2018.

(c) On the effective date of this act, the department shall submit any
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Medicaid state plan amendments and federal waivers necessary to eliminate the

eligibility after December 31, 2018, for the group described at 42 C.F.R. §

435.119, as it existed on January 1, 2017.

(d) This section does not prohibit the payment of expenses incurred

before December 31, 2018, by persons participating in the Health Care

Independence Program or the Arkansas Works Program.

SECTION 3. Arkansas Code § 19-5-1141 is repealed.

SECTION 4. Arkansas Code § 19-5-1146 is repealed.

19-5-1146- Arkansas Works Program Trust Fund-

{a)—There is ereated on the booksof the Treasurer of States, the
A e g ! the Chief Fi 1 Off; £ the S £ und

(13 ”
J
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SECTION 5. Arkansas Code Title 20, Chapter 77, Subchapter 24, §§ 20-
77-2401 — 20-77-2408 is repealed.

Subechapter 24— Health Care Independence-Act—of 2013

20-77-2401 . Title~
IndependenceAetof 2013"-
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SECTION 6. Arkansas Code Title 23, Chapter 61, Subchapter 10, §§ 23-
61-1001 — 23-61-1009 is repealed.

Subehapter 10— Arkansas WorksAetof 2016

23-61-1001.—Title-

intentof the General Assembly for the Arkansas Works Program tobe =
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Thi bel hall . D ber 31. 2021

SECTION 7. Arkansas Code § 26-57-604(a)(l)(B)(ii), concerning the
allowance of a credit to be applied against the insurance premium tax, is

amended to read as follows:

(ii) However, the credit shall not be applied as an

offset against the premium tax on collections resulting from an eligible
individual insured under the Health GCare IndependenceAetof 2013, § 20-77-
2401 —et—seq-5 the Arkansas WorksAetof 20165 § 23-61-1001 etseq+s the

Arkansas Health Insurance Marketplace Act, § 23-61-801 et seq.yor—individual
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SECTION 8. Arkansas Code § 26-57-610(b)(2), concerning the disposition

of the insurance premium tax, is amended to read as follows:

(2) The taxes based on premiums collected under the Health Gare
Independenece-Actof 2013, § 20-77-2401 et-—seq., the Arkansas Works-Act—of
20165+ § 23-61-1001 et-seq+y the Arkansas Health Insurance Marketplace Act, §
23-61-801 et seq., or—individual -gqualified-health insurance plans, including

insurance marketplace—as defined by § 23-61-1003 shall bes,
A)>—At at the time of deposit, separately certified by the

commissioner to the Treasurer of State for classification and distribution

under this section; and
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