Stricken language would be deleted from and underlined language would be added to present law.

State of Arkansas As Engrossed: H3/23/21 H3/29/21 H4/1/21 H4/6/21
93rd General Assembly 1
Regular Session, 2021 HOUSE BILL 1787

By: Representative L. Fite
By: Senator B. Johnson

For An Act To Be Entitled
AN ACT TO AMEND THE ARKANSAS RENEWABLE ENERGY
DEVELOPMENT ACT OF 2001; TO MODIFY THE AUTHORITY OF
THE ARKANSAS PUBLIC SERVICE COMMISSION; TO MODIFY
NET-METERING FACILITIES FOR JUST COMPENSATION TO
ARKANSAS CUSTOMERS; AND FOR OTHER PURPOSES.

Subtitle
TO AMEND THE ARKANSAS RENEWABLE ENERGY
DEVELOPMENT ACT OF 2001; TO MODIFY THE
AUTHORITY OF THE ARKANSAS PUBLIC SERVICE
COMMISSION; AND TO MODIFY NET-METERING
FACILITIES FOR JUST COMPENSATION TO
ARKANSAS CUSTOMERS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code § 23-18-604 is amended to read as follows:

23-18-604. Commission authority — Definitiom.

(a) An electric utility shall allow net-metering facilities to be
interconnected using a standard meter capable of registering the flow of
electricity in two (2) directioms.

(b)

By August 1, 2021, the Arkansas Public Service Commission shall adopt new or

revised net-metering rules that require an electric utility to:

(1) Shall blis] . . 1ie4 .

netmetering Separately meter the electric energy, measured in kilowatt
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hours, that:

(A) 1Is supplied by the electric utility to a net-metering

customer during the electric utility’s billing period; and

(B) 1Is being supplied to the electric utility by the net-

metering customer from a net-metering facility during the electric utility’s

billing period;
(2) For net-metering customers—who reeceive service under-a rate
that doesnotinelude a demand componentymay Apply to the net-metering

customer’s monthly bill:

(A) R . 1 . 114 i ¢} .

addition to all customary charges for electric utility service, the

commission-approved, full retail rate, riders, and surcharges to all kilowatt

hours measured under subdivision (b) (1) (A) of this section; and

(B) Tal he followi . LE ) . in e}

or—inereasein eosts—toother utility eustomers:+ The avoided cost rate of the

electric utility to all kilowatt hours measured under subdivision (b) (1) (B)

of this sectiong
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(D)__Tal 1 . 1 . 1 blic 4 .
. 1e 4 b1 1] . e 1 14
eustomers+

(3) _Shall . 1 . . be i 1led
aceurately measurethe eleetrieity:r Net the dollar value of subdivision

(b)(2)(A) of this section against the dollar value of subdivision (b) (2)(B)

of this section, for each billing period; and

Eﬁ} S J. il ] J . .J. ] .

11 . 1 1 1 . i 14ew? . 1 Carr

forward, as a billing credit, any dollar amount remaining on a net-metering

customer’s account at the close of the billing periods.
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ownership Net-metering rules adopted by the commission under subsection (b)

of this section shall:

(1)(A) Authorize an electric utility to assess a net-metering

customer the fees and charges for administrative fees, interconnection costs,

and any other costs incurred by the electric utility to enable

interconnection and operation or use of the net-metering facility for the

purpose of supplying net-metered power to the electric utility.

(B) The fees and charges described in subdivision

(c) (1) (A) of this section shall be paid by the net-metering customer before

any work is undertaken by the electric utility to interconnect a net-metering

facility unless otherwise agreed to by the electric utility+;

serviee—area Prohibit grandfathering of the rates, terms, or conditions of

net metering for any net-metering facility placed in service after December

31, 2022+;
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] ] ; i ded by _t] )

(3) For a net-metering facility that generates at least one

thousand kilowatts (1,000 kW) and no more than twenty thousand kilowatts

(20,000 kW), establish clear and objective criteria for each net-metering

customer to prove net quantitative benefits of a proposed net-metering

facility, excluding environmental benefits, within the public utility’s

service area where the net-metering facility is located; and

(4) Prohibit the separation of a net-metering facility from the

location where the majority of the net-metering customer’s energy consumption

occurs.

uwtility asdefined in§ 23-1-101 Under this subchapter, the commission may

approve a net-metering facility with a generating capacity of up to twenty

thousand kilowatts (20,000 kW), but in no instance shall the commission

approve a net-metering facility that is larger than the average of the net-

metering customer’s twelve-months’ prior load, as applied to the specific

net-metering facility.

(e)(l) Rates, terms, and conditions for net metering under this

subchapter apply to all electric utilities unless an electric utility, in the

electric utility’s discretion, files a formal application with the

accompanying tariff changes with the commission requesting different

treatment.

(2) An application for different treatment requested by an

electric utility under subdivision (e)(l) of this section shall be approved

by the commission if the application is in the public interest.

/s/L. Fite
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