Stricken language would be deleted from and underlined language would be added to present law.

State of Arkansas

93rd General Assembly A Blll

Regular Session, 2021 SENATE BILL 533

By: Senator D. Sullivan

For An Act To Be Entitled
AN ACT CONCERNING CERTAIN STATE ECONOMIC DEVELOPMENT
PROGRAMS; TO AMEND THE ARKANSAS DEVELOPMENT FINANCE
AUTHORITY SMALL BUSINESS ACT OF 1989; TO AMEND THE
ARKANSAS DEVELOPMENT FINANCE AUTHORITY BOND GUARANTY
ACT OF 1985; TO REPEAL THE VENTURE CAPITAL INVESTMENT
ACT OF 2001; TO MAKE CONFORMING CHANGES; AND FOR
OTHER PURPOSES.

Subtitle
TO AMEND THE ARKANSAS DEVELOPMENT FINANCE
AUTHORITY SMALL BUSINESS ACT OF 1989; TO
AMEND THE ARKANSAS DEVELOPMENT FINANCE
AUTHORITY BOND GUARANTY ACT OF 1985; AND
TO REPEAL THE VENTURE CAPITAL INVESTMENT
ACT OF 2001.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code § 15-3-112(a), concerning prohibition on
personal interest in contracts, is amended to read as follows:

(a) Neo A director, officer, or employee of the Division of Science and
Technology of the Arkansas Economic Development Commission or of the Board of
Directors of the Division of Science and Technology of the Arkansas Economic
Development Commission, for purpose of personal gain, shall not have or
attempt to have, directly or indirectly, any an interest in amy a contract or
agreement of the division in connection with the gualified investments—or
other programs any program of the division.
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SECTION 2. Arkansas Code § 15-3-503(b)(2)(C), concerning the programs
and initiatives for which the Board of Directors of the Division of Science
and Technology of the Arkansas Economic Development Commission shall make

funding recommendations, is repealed.

{6)y—Venture Capital Investment-Actof 2001, § 15-5-1401 et seqg.+

SECTION 3. Arkansas Code § 15-5-207(c), concerning the rights, powers,
privileges, and duties of the Arkansas Development Finance Authority, is
amended to read as follows:

(c) Applications filed with the authority for direct loans, tax
credits, gualified investmentsy and requests for proposals shall be treated,
handled, and considered in the same manner as loan applications under § 15-5-

409.

SECTION 4. Arkansas Code § 15-5-403(10), concerning the definitioms
used under the Arkansas Development Finance Authority Bond Guaranty Act of
1985, is amended to read as follows:

(10) “Qualified bonds” means:

(A) Revenue bonds validly issued by the authority in accordance
with the provisions of the Arkansas Development Finance Authority Act, §§ 15-

5-101 — 15-5-106, 15-5-201 — 15-5-211, 15-5-213, and 15-5-301 — 15-5-316;

46)(B) Revenue bonds validly issued by a city or county under

the Municipalities and Counties Industrial Development Revenue Bond Law, §

14-164-201 et seq.;

SECTION 5. Arkansas Code § 15-5-703(8), concerning the definitions
used under the Arkansas Development Finance Authority Small Business Act of

1989, is repealed.
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(A} The V Capital I T lefined in § 15-5
1403} ‘s dedi ! ! ) {lable } he 1 1 .
{B)—An authorized sourceunder § 15-5-711;

SECTION 6. Arkansas Code § 15-5-703(1l1), concerning the definitions
used under the Arkansas Development Finance Authority Small Business Act of

1989, is repealed.

[13 3 3 3 ”

v Capital I i Jefined in § 15-5-1403 in ¢l fral

SECTION 7. Arkansas Code § 15-5-704 is amended to read as follows:

15-5-704. Duty of authority.

(a) The Arkansas Development Finance Authority, in addition to all the
duties and functions defined in the Arkansas Development Finance Authority
Act, §§ 15-5-101 — 15-5-106, 15-5-201 — 15-5-211, 15-5-213, and 15-5-301 —
15-5-316, is empowered to approve or deny by majority vote of the Board of
Directors of the Arkansas Development Finance Authority the applications for
direct loans and guaranties of obligations and gqualifiedinvestments, except
that, at the discretion of the board, approvals for loans up to any limit the
board shall specify may be approved by the Small Business Loan Committee.

(b) The committee shall report all such actions taken at the next

meeting of the board.

SECTION 8. Arkansas Code § 15-5-706 is amended to read as follows:

15-5-706. Evaluation of small-business persons.

(a) The Arkansas Development Finance Authority shall promulgate
standards and rules for the evaluation of the financial condition and
business history of the small-business person and may require the attachment
to each application for a loan or guaranty er qualified investment under this
subchapter of a financial report and evaluation by an independent certified

public accountant firm in addition to such examination and evaluation as the
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authority may make in determining whether the small-business person meets
prescribed minimum standards and qualifications before entering into any
guaranty under this subchapter.

(b) The authority may also promulgate rules for the handling of
disbursements from and payments to the Small Business Revolving Loan Fund and
the DireetFund and for the management and implementation of programs
provided in this subchapter, specifically including the establishment of

amounts to be made available for small businesses in rural areas.

SECTION 9. Arkansas Code § 15-5-708 is amended to read as follows:

15-5-708. Applications — Supporting documents.

Each small-business person requesting a loan or guaranty er gualified
investment under this subchapter shall submit to the Arkansas Development
Finance Authority an application, supporting documents, and instruments as
may be required by the rules promulgated by the authority pursuwant—te under
this subchapter and approved by a majority vote of the Board of Directors of

the Arkansas Development Finance Authority.

SECTION 10. Arkansas Code § 15-5-711 is amended to read as follows:
15-5-711. Grants to fund.
The Arkansas Development Finance Authority may accept grants to its

Small Business Revolving Loan Fund and its DireetFund from any source.

SECTION 11. Arkansas Code § 15-5-713 is repealed.
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SECTION 12. Arkansas Code Title 15, Chapter 5, Subchapter 14, is

repealed.
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