Stricken language would be deleted from and underlined language would be added to present law.

State of Arkansas As Engrossed: H3/18/25
95th General Assembly A Blll
Regular Session, 2025 HOUSE BILL 1540

By: Representatives J. Mayberry, K. Brown
By: Senator Crowell

For An Act To Be Entitled
AN ACT TO AMEND THE INCOME TAX CREDIT AND THE INCOME
TAX DEDUCTION RELATED TO MAINTAINING, SUPPORTING, AND
CARING FOR AN INDIVIDUAL WITH A DISABILITY; TO AMEND
AND INCREASE THE INCOME TAX CREDIT ALLOWED FOR
MAINTAINING, SUPPORTING, AND CARING FOR AN INDIVIDUAL
WITH A DEVELOPMENTAL DISABILITY; TO REPEAL THE INCOME
TAX DEDUCTION ALLOWED FOR MAINTAINING, SUPPORTING,
AND CARING FOR AN INDIVIDUAL WITH A TOTAL AND
PERMANENT DISABILITY; AND FOR OTHER PURPOSES.

Subtitle
TO AMEND THE INCOME TAX CREDIT AND THE
INCOME TAX DEDUCTION RELATED TO
MAINTAINING, SUPPORTING, AND CARING FOR
AN INDIVIDUAL WITH A DISABILITY.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code § 26-51-418 is repealed.
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SECTION 2. Arkansas Code § 26-51-503 is amended to read as follows:

26-51-503. Support of a—~ehild an individual with a developmental

disability — Definitions.

(a) In addition to the state income tax credit permitted by § 26-51-
501(a) and (b), any taxpayer in this state who is maintaining, supporting,
and caring for an individual with a diagnosis of a developmental disability
in the taxpayer’s home is permitted, in addition to all other income tax
credits, a credit of five hundred dollars ($500) one thousand dollars
($1,000) for each income year for that individual.

(b)(l) Any person wishing to take advantage of this tax credit must
have certification by a licensed physician, licensed psychologist, e¥

licensed psychological examiner, licensed advanced practice registered nurse,

or licensed physician assistant that the individual has a diagnosis of a

developmental disability.

(2) A certification provided before January 1, 2025, on the form

required by the Department of Finance and Administration under this section

is effective for a person to take advantage of the tax credit allowed under

this section.

(c) As used in this section:

(1) “Dj . . A
of a person—thats
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{A)y—Tsattributable tos
(i) Ani 11 1 dicabili bral 1

speech therapysand

(ii4) P i bilitd e hel . ] o]
£raining "Developmental disability" means the same as defined in 42 U.S.C. §

15002, as it existed on January 1, 2025; and

(2) “Individual” means a—ehild of the taxpayer’s bleoodyan
adopted—ehildyor a dependent within the meaning of § 26-51-501(a)(3)(B).

SECTION 3. EFFECTIVE DATE. Sections 1 and 2 of this act are effective

for tax years beginning on or after January 1, 2025.

/s/J. Mayberry
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