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MINUTES
JOINT ADEQUACY EVALUATION OVERSIGHT SUBCOMMITTEE
OF THE
HOUSE AND SENATE INTERIM COMMITTEES ON EDUCATION
Thursday, April 10, 2008
9:00 A.M.
Room 171, State Capitol Building  
Little Rock, Arkansas
Representative Bill Abernathy, the House Co-Chair of the Joint Adequacy Evaluation Oversight Subcommittee of the House and Senate Interim Committees on Education, called the meeting to order at 9:00 A.M.
MEMBERS OF THE JOINT ADEQUACY EVALUATION OVERSIGHT SUBCOMMITTEE IN ATTENDANCE:  Representative Bill Abernathy, House Co-Chair; Senator Jimmy Jeffress, Senate Co-Chair; Senator Jim Argue; Senator Dave Bisbee; Senator Kim Hendren; Senator Gene Jeffress; Representative Nancy Blount; Representative Eddie Cheatham; Representative Curren Everett; and Representation Rick Saunders.
OTHER MEMBERS OF THE GENERAL ASSEMBLY IN ATTENDANCE: 
Senator Jim Luker; Senator Terry Smith; Representative Tommy Baker; Representative David Cook; Representative Eddie Cooper; Representative Larry Cowling; Representative Tommy Dickinson; Representative Billy Gaskill; Representative Clark Hall; Representative Johnny Hoyt; Representative Donna Hutchinson; Representative Mike Kenny; Representative Ray Kidd; Representative Buddy Lovell; Representative Mark Martin; Representative David Rainey; Representative Charlotte Wagner; and Representative John P. Wells.
Discussion of Issues Related to Student Transportation

Due to unforeseen circumstances, the discussion of student transportation issues to be presented by Mr. Richard Wilson, Assistant Director for Research Services, Bureau of Legislative Research, was postponed.  Representative Abernathy discussed with the Subcommittee the importance of reviewing all issues associated with educational adequacy in a thorough and accurate fashion to ensure that educational needs of the state’s public school students are being met.  Representative Abernathy advised the Subcommittee that issues associated with student transportation would be discussed at a subsequent meeting.
Mr. George Foshee, Superintendent, Jessieville School District, was recognized.  Mr. Foshee discussed the variability of costs associated with student transportation.  He urged the Subcommittee to consider providing additional funding to those school districts that can document higher transportation costs than provided for in the funding matrix.
Representative Abernathy thanked Mr. Foshee for his comments.
Discussion of Issues Related to Student Mobility
Ms. Jerri Derlikowski, Administrator, Policy Analysis and Research Services, Bureau of Legislative Research, was recognized.  Utilizing an information packet, Ms. Derlikowski discussed with the Subcommittee issues related to growth funding and student mobility.  Among the topics covered by Ms. 
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Derlikowski in her presentation were:

· Interim Study Proposal 2007-010
· Growth Calculation Methods

· Statutory Language Concerning Growth Funding (Act 272 of 2007)

· Act 1106 of 2007

· SREB Growth Funding Chart

· ADE Commissioner’s Memos Concerning Growth Funding

· Growth Funding Reference List

Ms. Derlikowski presented to the Subcommittee the following options regarding Growth Funding:  

· Require a certain level of change before paying growth funding (Count option)
· Base all funding on current year data (Count option)
· Use the quarterly growth count (current plan) (Count option)
· Use the full matrix amount (current plan) (Payment option)
· Use the matrix funding less O&M and Central Office funding which are arguably less affected by immediate growth. (Payment option)
· Same as above but also less a percentage of the other matrix items to adjust for economies of scale. (Payment option)
With regard to student mobility, Ms. Derlikowski presented the following list of options:
· Request ADE to develop a process to analyze student mobility and report on it annually to the Legislature as part of the Adequacy Study.

· Request that ADE develop or identify training for teachers and administrators on effective practices for dealing with student mobility that can be a subject of professional development. 

Representative Abernathy thanked Ms. Derlikowski for her report.

Discussion of Issues Related to School Employee Health Insurance Pursuant to Interim

Study Proposal 2007-014 and Interim Study Proposal 2007-188

Ms. Sharon Dickerson, Executive Director, Employee Benefits Division, Arkansas Department of Finance and Administration, was recognized.  Ms. Dickerson introduced Mr. John W. Bauerlein of Milliman, a nationally recognized actuarial consulting company.  Utilizing a series of charts and tables, Ms. Dickerson reviewed the financial and programmatic status of the public school employee health insurance program with the Subcommittee.  An extensive discussion ensued that covered the history of the public school employee health insurance program, the current and projected costs for the various options associated with the public school employee plan, participation rates in the program, and future options to ensure the viability of the public school employee health insurance program.

Representative Abernathy thanked Ms. Dickerson for her report.

Representative Abernathy reminded the members of the Subcommittee that their next meeting was scheduled for Wednesday, April 23, 2008, at 9:00 A.M. in Room 171 of the State Capitol.

There being no further business, the meeting adjourned at 11:15 a.m.
