EXHIBIT B1


MINUTES

JOINT ADEQUACY EVALUATION OVERSIGHT SUBCOMMITTEE
OF THE
HOUSE AND SENATE INTERIM COMMITTEES ON EDUCATION

Wednesday, April 9, 2008
10:00 A.M.
Room 151, State Capitol Building
Little Rock, Arkansas
Senator Jimmy Jeffress, the Senate Co-Chair of the Joint Adequacy Evaluation Oversight Subcommittee of the House and Senate Interim Committees on Education, called the meeting to order at 10:00 A.M.
MEMBERS OF THE JOINT ADEQUACY EVALUATION OVERSIGHT SUBCOMMITTEE IN ATTENDANCE:  Senator Jimmy Jeffress, Senate Co-Chair; Representative Bill Abernathy, House Co-Chair; Senator Jim Argue; Senator Gilbert Baker; Senator Dave Bisbee; Senator Steve Bryles; Senator Gene Jeffress; Representative Nancy Blount; Representative Toni Bradford; Representative Eddie Cheatham; Representative Curren Everett; Representative Benny Petrus; and Representation Rick Saunders.
OTHER MEMBERS OF THE GENERAL ASSEMBLY IN ATTENDANCE: 
Senator Paul Bookout; Senator Steve Faris; Senator Percy Malone; Senator Paul Miller; Senator Terry Smith; Representative Stan Berry; Representative David Cook; Representative Monty Davenport; Representative Tommy Dickinson; Representative Billy Gaskill; Representative Ray Kidd; Representative Buddy Lovell; Representative Allen Maxwell; Representative George Overbey; and Representative Daryl Pace.
Without objection, the Minutes of March 13, 2008, meeting were approved as written.

Update on the Activities of the Governor’s Task Force on After-School Programs

A written report on the activities of the Governor’s Task Force on After-School Programs was distributed to the Subcommittee for its review.
Discussion of the Arkansas Comprehensive School Improvement Program (ACSIP)

Dr. Alice Barnes Rose, Assistant Commissioner, Division Of Learning Services, Arkansas Department of Education and Ms. Annette Barnes, Coordinator, School Improvement, Division of Learning Services, Arkansas Department of Education, were recognized.  Utilizing two (2) handouts, Dr. Rose and Ms. Barnes discussed with the Subcommittee the organizational components and operational processes associated with the Arkansas Comprehensive School Improvement Program (ACSIP).
Senator Jeffress thanked Dr. Rose and Ms. Barnes for their report.

Discussion of Waivers Granted by the Arkansas Department of Education to Allow School Districts to Utilize NSLA Funds for Teacher Salaries Pursuant to Interim Study Proposal 2007-057
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Dr. Bobbie Davis, Assistant Commissioner, Fiscal and Administrative Services, Arkansas Department of Education, was recognized.  Utilizing two (2) handouts, Dr. Davis discussed the process used by the Arkansas Department of Education to review and approve or deny waiver requests to allow school districts to utilize NSLA funds for teacher salaries.  Dr. Davis also provided the subcommittee with a status report on the number of waivers approved or denied.  An extensive discussion of the policy issues associated with NSLA waivers ensued, which included remarks by Dr. Ken James, the Commissioner.  Among the topics covered in the discussion were the historical development of the waiver process, the developmental process for the criteria used to evaluate waiver requests, and the legislative intent behind the establishment of NSLA funding and the NSLA waiver process.
Senator Jeffress thanked Dr. James and Dr. Davis for their report.

The meeting recessed at ll:30 a.m. and resumed at 1:30 p.m., with Representative Bill Abernathy, the House Co-Chair, serving as the chair.

Discussion of Written Testimony Submitted by Various Education Associations Regarding their Concerns about the State’s Current System of Funding for Public Education

Mr. Ron Harder, Policy Service and Advocacy Director, Arkansas School Boards Association (ASBA), was recognized.  Mr. Harder was representing Mr. Dan Farley, the Executive Director of the ASBA, who was ill.  Utilizing a handout, Mr. Harder discussed the following topics with the Subcommittee:

· Evolving Definition of Adequacy
· “Blueprint” Funding Models

· Preparing Students for Success

· Technology

· Student Transportation, including fuel costs

· Benchmark Exam Content

· Educational Leadership

· Educational Excellence Trust Fund

· Health Insurance Costs

Representative Abernathy thanked Mr. Harder for his remarks.

Mr. Rich Nagel, Executive Director, Arkansas Education Association (AEA), was recognized.  Mr. Nagel discussed the following topics with the Subcommittee:
· Teacher Quality, Recruitment and Retention
· Fund Balances
· Evaluation Research
· Closing the Achievement Gap and Class Size
· Educational Excellence Trust Funds
· Teacher Salaries and Health Insurance

Representative Abernathy thanked Mr. Nagel for his remarks.
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Dr. Tom Kimbrell, Executive Director, Arkansas Association of Educational Administrators (AAEA), was recognized.  Utilizing a handout, Dr. Kimbrell discussed the following topics related to the current funding matrix  with the Subcommittee:

· Salaries

· Technology

· Instructional Materials
· Extra Duty Funds

· Supervisory Aides

· Substitutes

· Operations and Maintenance

· Central Office

· Transportation

· Educational Excellence Trust Fund

· Categorical Funding

Representative Abernathy thanked Dr. Kimbrell for his remarks.

Mr. Dale Query, President, Arkansas Rural Education Association (AREA), was recognized.  Mr. Query introduced Ms. Karen Smith, the Secretary of the AREA and the superintendent of the Hector School District.  Mr. Query expressed his organization’s support for the issues identified by Dr. Kimbrell in the Arkansas Association of Educational Administrators (AAEA) testimony.  Ms. Smith discussed with the Subcommittee an issue related to the calculation of school district miscellaneous funds that adversely impacts school districts that receive federal payments in lieu of taxes.  Ms. Smith also discussed costs associated with student transportation with the Subcommittee.
Representative Abernathy thanked Mr. Query and Ms. Smith for their testimony.

Dr. Kimbrell was again recognized and introduced a group of doctoral students from the University of Arkansas Satellite Doctoral Program in Helena, Arkansas.
Representative Abernathy reminder the members of the Subcommittee that their next meeting was scheduled for Wednesday, April 10, 2008, at 9:00 A.M. in Room 171 of the State Capitol.

There being no further business, the meeting adjourned at 3:15 p.m.

