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MINUTES

JOINT ADEQUACY EVALUATION OVERSIGHT SUBCOMMITTEE
OF THE
HOUSE AND SENATE INTERIM COMMITTEES ON EDUCATION

Monday, June 2, 2008
1:00 P.M.
Room 171, State Capitol
Little Rock, Arkansas
Representative Bill Abernathy, the House Co-Chair of the Joint Adequacy Evaluation Oversight Subcommittee of the House and Senate Interim Committees on Education, called the meeting to order at 1:00 P.M.
MEMBERS OF THE JOINT ADEQUACY EVALUATION OVERSIGHT SUBCOMMITTEE IN ATTENDANCE: Senator Jimmy Jeffress, Senate Co-Chair; Representative Bill Abernathy, House Co-Chair; Senator Jim Argue; Senator Gilbert Baker; Senator Shane Broadway; Senator Steve Bryles. Representative Nancy Blount; Representative Eddie Cheatham; Representative Curren Everett; Representative Rick Saunders and Representative Shirley Walters.
OTHER MEMBERS OF THE GENERAL ASSEMBLY IN ATTENDANCE:  Senator Jim Hill; Senator Terry Smith; Senator Randy Laverty; and Senator Shawn Womack; Representative Stan Berry; Representative Aaron Burkes; Representative David Cook; Representative Eddie Cooper; Representative Billy Gaskill; Representative Mike Kenny; Representative Johnny Key; Representative Ray Kidd; Representative George Overbey; Representative Daryl Pace; Representative Betty Pickett; Representative Roy Ragland; Representative J. R. Rogers; Representative Bill Sample; and Representative Randy Stewart.
Senator Jeffress, the Senate Co-Chair of the Joint Adequacy Evaluation Oversight Subcommittee, was recognized.  Senator Jeffress thanked the members for their attendance and discussed the importance of each member's input to ensure that the Subcommittee fulfilled its obligations regarding its review of the adequacy of the state’s public education system.
Without objection, the Minutes of May 07, 2008, meeting were approved as written.

Discussion of Inflationary and other Adjustments to the Funding Matrix

Mr. Richard Wilson, Assistant Director, Research Services Division, Bureau of Legislative Research, was recognized.  Mr. Wilson, utilizing a handout, discussed the components of the current funding matrix with the Subcommittee.
Representative Abernathy, noting that the Subcommittee was charged with developing recommendations for adequacy for the next biennium, discussed the impact of higher transportation costs on the abilities of school districts to provid their students with an appropriate educational experience.  He recommended the adoption of a high cost transportation categorical to the matrix.  Representative Abernathy estimated the cost of this new category would be $35 million dollars.
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Following an extensive discussion, Representative Rick Saunders was recognized and made the following motion:

I move that the Joint Adequacy Evaluation Oversight Subcommittee recommend the adoption of a categorical funding component for transportation costs in excess of the amount of transportation funding contained in the Carry-Forward portion of the Matrix, using a formula to be studied and developed by the Joint Adequacy Evaluation Oversight Subcommittee.  The purpose of adding a High Cost Transportation Funding Categorical to the funding matrix is to assist those school districts whose documented student transportation costs exceed the amount of funding currently provided in the funding matrix for this purpose
Senator Jeffress seconded the motion.
An extensive discussion ensued regarding the motion.  Among the topics covered were the sufficiency of the amount of current funding in the Matrix for transportation, the incentive for school districts to efficiently spend their transportation funding, the over-funding and under-funding of school districts for transportation costs, and whether or not transportation costs are a constitutional requirement for adequacy.

Mr. Matt McCoy, Assistant Attorney General, Attorney General's Office, was recognized to address the issue of whether or not transportation is a constitutional requirement for adequacy as defined by the Arkansas Supreme Court.  Mr. McCoy advised the Subcommittee that the Supreme Court did not directly address the issue of transportation costs in its ruling.  He explained that the Supreme Court charged the General Assembly with the responsibility of researching all issues associated with adequacy and to demonstrate that any decision made regarding educational adequacy was based on research.
Representative Abernathy thanked Mr. McCoy for his remarks.

Representative Saunders made a motion for immediate consideration of the pending transportation categorical motion, which was adopted without objection.

The motion to establish a categorical funding component for transportation failed on a roll call vote of 7-1-8-0, with nine (9) affirmative votes required for passage.
Senator Argue was recognized and made the following motion:
I move that the Joint Adequacy Evaluation Oversight Subcommittee develop a transportation funding formula, which includes consideration of a categorical funding component for transportation.
The motion was seconded by Representative Cheatham.
The motion that the Subcommittee develop a transportation funding formula, which includes consideration of a categorical funding component for transportation failed on a roll call vote of failed 3-5-7-1, with nine (9) affirmative votes required for passage.
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The next topic discussed by the Subcommittee was the matrix assumptions (school size, staffing ratio, pupil support personnel and school level personnel).

Senator Jeffress made a motion to retain matrix assumptions (school size, staffing ratio, pupil support personnel and school level personnel).  Representative Cheatham seconded the motion.  Without objection, the motion was adopted.
The Subcommittee discussed issues pertaining to school-level salaries.  Senator Jeffress made a motion for a two percent (2%) Cost -of-Living-Adjustment (COLA) for school-level salaries in the funding matrix, which was seconded by Representative Cheatham.  The motion that the Subcommittee adopt a two percent (2%) Cost -of-Living-Adjustment (COLA) for school-level salaries in the funding matrix failed on a roll call vote of 5-1-8-2, with nine (9) affirmative votes required for passage.
The Subcommittee reviewed issues related to teacher health insurance but took no action on this issue.
Representative Abernathy thanked everyone for their attendance and reminded the members that the Subcommittee was scheduled to meet at 9:00 a.m. on Tuesday, June 3, 2008, in Room 171 of the State Capitol.

There being no further business, the meeting adjourned at 3:30 P.M.
