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MINUTES

JOINT ADEQUACY EVALUATION OVERSIGHT SUBCOMMITTEE
OF THE
HOUSE AND SENATE INTERIM COMMITTEES ON EDUCATION

Tuesday, June 3, 2008
9:00 A.M.
Room 171, State Capitol
Little Rock, Arkansas
Representative Bill Abernathy, the House Co-Chair of the Joint Adequacy Evaluation Oversight Subcommittee of the House and Senate Interim Committees on Education, called the meeting to order at 9:00 A.M.
MEMBERS OF THE JOINT ADEQUACY EVALUATION OVERSIGHT SUBCOMMITTEE IN ATTENDANCE: Senator Jimmy Jeffress, Senate Co-Chair; Representative Bill Abernathy, House Co-Chair; Senator Jim Argue; Senator Gilbert Baker; Senator David Bisbee; Senator Shane Broadway; Steve Bryles; Representative Nancy Blount; Representative Toni Bradford; Representative Eddie Cheatham; Representative Curren Everett; Representative Benny Petrus; Representative Rick Saunders and Representative Shirley Walters.
OTHER MEMBERS OF THE GENERAL ASSEMBLY IN ATTENDANCE:  Senator Paul Bookout; Senator Jack Critcher; Senator Jim Hill; Senator Randy Laverty; Senator Terry Smith; Senator Shawn Womack; Representative Stan Berry; Representative David Cook; Representative Eddie Cooper; Representative Monty Davenport; Representative Billy Gaskill; Representative Willie Hardy; Representative Mike Kenney; Representative Johnny Key; Representative Ray Kidd; Representative George Overbey; Representative Mike Patterson; Representative Betty Pickett; Representative Johnnie Roebuck; Representative Bill Sample; Representative Randy Stewart; Representative John Wells; Representative Jon Woods; and Representative David Wyatt.
Update on the Activities of the Arkansas Teacher Housing Development Foundation

Ms. Melanie R. Yelder, Executive Director, Arkansas Teacher Housing Development Foundation, was recognized.  Ms. Yelder provided the Subcommittee with an update on the activities of the Arkansas Teacher Housing Development Foundation.  She discussed the rationale for the establishment of the program, the types of assistance offered, and the  application process.  In addition, the following individuals presented testimony regarding their participation in the program:
Ms. Teryn Spears, Bytheville School District (Homeownership Incentive Program)
Ms. Susan Williams, Turrell School District (Homeownership Incentive Program)
Ms. Gina Tabour, Dermott School District (Rental Incentive Program)
Representative Abernathy thanked Ms. Yelder and the teacher participants for their remarks.
Representative Cook was recognized and discussed issues pertaining to health insurance for teachers.
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Representative Abernathy thanked Representative Cook for his remarks.

Senator Broadway made a motion that the Joint Adequacy Evaluation Oversight Subcommittee recommend that the House and Senate Interim Committees on Education review issues related to teacher health insurance, which is not a part of the Supreme Court’s definition of adequacy.  Motion was seconded by Representative Walters.  After considerable discussion, the motion was adopted by a voice vote.

Representative Saunders was recognized and asked if the Joint Adequacy Evaluation Oversight Subcommittee was a statutorily established legislative entity.  Ms. Cheryl Reinhart, Staff Attorney, Bureau of Legislative Research, was recognized.  Ms. Reinhart explained the Subcommittee was created by the Chairs of the House and Senate Interim Committees on Education and reports its recommendations and findings to the Interim Committees.  She noted that the Interim Committees might make different decisions from those made by the Subcommittee, although the Subcommittee’s work would carry considerable weight and the Interim Committees would need to have a rationale basis for different decisions.
The Subcommittee resumed its review of the Funding Matrix.

Senator Bisbee was recognized and made a motion to rename Guidance Counselor to Guidance Counselor/Student Support and recombine the allocation of personnel to 2.5 in the Funding Matrix.  The motion was seconded by Representative Walters.  The motion that the Subcommittee recommend renaming Guidance Counselor to Guidance Counselor/Student Support and recombine the allocation of personnel to 2.5 in the Funding Matrix failed on a roll call vote of 6-4-5-1, with nine (9) affirmative votes required for passage.

A discussion ensued regarding the need to review the Funding Matrix to ensure the clarity of the definitions contained in the document and enhance the understanding among school officials regarding the Funding Matrix’s contents.  There was also a discussion of the need to differentiate between legislative enactments that directly affect the Funding Matrix’s contents and those enactments that affect school district operational costs but are not part of the Funding Matrix.
Representative Abernathy announced that the Subcommittee would recess until 1:00 p.m. to allow Subcommittee members and staff to meet with officials from the Arkansas Department of Education to review issues related to the Funding Matrix.
The Subcommittee meeting resumed at 1:00 p.m. with Representative Abernathy serving as Chair.  Representative Abernathy introduced a visiting representative from Kansas, Representative Larry Powell.  The Subcommittee resumed its review of the Matrix, taking the following actions:
Representative Abernathy made a motion to recommend a range of 1.6 to 2.8 for a Cost of Living Adjustment for all personnel-related items in the Funding Matrix.  The motion was seconded by Senator Bisbee.  The motion prevailed on a voice vote.
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Representative Abernathy recognized Senator-Elect Joyce Elliott and welcomed her to the Subcommittee’s meeting.
Senator Bisbee made a motion to recommend that the portion of the Funding Matrix related to technology remain the same.  The motion was seconded by Representative Shirley Walters.  The motion prevailed on a voice vote.

Representative Abernathy made a motion to recommend that the portion of the Funding Matrix related to instructional materials be inflated by 2.25%.  The motion was seconded by Representative Blount.  The motion prevailed on a voice vote.
Senator Bisbee made a motion to recommend that the portion of the Funding Matrix related to Operations and Maintenance be set at 9% of Foundation Aid, not to be less than $581.  The motion was seconded by Representative Bradford.  The motion prevailed on a voice vote.

Senator Broadway made a motion to refer to the House and Senate Interim Committees on Education for further review issues related to the adjustment categorical funds.  The motion was seconded by Representative Walters.  The motion prevailed on a voice vote.  

Representative Abernathy made a motion that the Joint Adequacy Evaluation Oversight Subcommittee recommend development of a funding mechanism for transportation costs, using a formula to be studied and developed by the Subcommittee based on fair and essential cost of transportation.  The motion was seconded by Representative Walters.  The motion prevailed on a voice vote.

Senator Broadway made a motion to recommend continued use of the 98% collection rate methodology as part of the public school funding formula.  The motion was seconded by Representative Walters.  The motion prevailed on a voice vote.  

Representative Abernathy thanked the members of the Subcommittee for their diligence and hard work.  He announced that the Co-Chairs would set a meeting date for the Subcommittee to discuss issues related to transportation funding and notify the members of the Subcommittee.

There being no further business, the meeting adjourned at 2:00 p.m.
